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Journal of the Monep Market, 


NOVEMBER, 1848, 


REVIEW OF THE RECENT PARLIAMENTARY ENQUIRY ON THE 
COMMERCIAL DISTRESS OF 1847. 


WE have already laid before our readers, in the compass of two 
supplemental numbers, the more important portions of the evi- 
dence taken before the Lords’ and Commons’ Committees of last 
session, on the commercial catastrophes of 1847. We believe 


there is little call for apology im again recurring to a subject 
which so intimately concerns the interests of the mercantile, and 
especially of the banking portion of the public; and if apology 
were needed, it is readily at hand in the prey posture of the 


controversy. For it is not to be permitted that an enquiry, con- 
ducted with so much care—resulting in the collection of evidence 
of so conclusive a character—and signalised by the adop- 
tion of the most important parliamentary report (that of the 
Lords’ Committee), which has appeared upon the subject 
since 1819, and that report distinctly in opposition to the pre- 
sent law—should be converted into a weapon of offence in behalf 
of those very opinions which this occasion, and these materials, 
have done so much to invalidate. 

This somewhat arduous feat, however, has been attempted by 
the writer of a series of papers in the Morning Chronicle, during 
the month of October (1848) ; and we must confess that we have 
rarely met with a controversalist who has conducted a case_ beset 
by so many weaknesses with more adroitness or in better tem- 
per. That the deliverance of the Act of 1844 from its imminent 
perils has yet to be accomplished, in spite of the courageous in- 
tervention of our contemporary, cannot, with any show of reason, 
be construed into a fault against himself. He has done his best to 
redeem a desperate position, and the bravest of mankind cannot 
gain a victory in the face of a defeat already fatal. 
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Beyond these general commendations of a skill which is always 
dexterous, and a moderation seldom interrupted by presumption, 
we cannot in fairness proceed. The creed adopted by the 
Chronicle is extreme, without being new, and comprehensive, 
without being well founded. It collects into one eclectic thesis 
all the errors and attempted emendations of the currency party, 
with which the debates of the winter of 1847 had rendered us 
familiar ; and while it includes in its curious mosaic the random 
opinions of Sir Charles Wood, the plausibilities of Sir Robert 
Peel, the elaborations of Mr. Loyd, and the desperate dogmatisms 
of the present Govertior of thé Bank, we eannot perceive that, 
by the addition of any new and felicitous article of its own, the 
Chronicle has introduced consistéity and agreement into a col- 
lection of fragments so decidedly heterogeneous. 

Admonished by this warning, the reader will peruse the 
following outline of our contemporary’s opinions without sur- 

rise. 

’ It is contended, in the first place, that the obnoxious statute 
had solely and emphatically one object, and only one, and that 
this paramount aim of its machinery and its solicitude was to 
preserve the instant convertibility of the note into gold, according 
to the interest or the caprice of the holder ;—that it never was the 
inténtion or the proféssion of the new law to supersede or abridge 
the discretion of the Directors of the Bank of England ;that it 
caniiot, therefore, be a just allegation against that law that, during 
1844 and 1845 and 1846, and the early part of 1847, it released 
the banking department of the bank from restraints which former 
experience had shown to be wise, and which the sequel of these 
years has so clearly proved to have been, during their continu- 
ance, especially required ;—that, from the very dawn of that tiew 
economy, of which the law of 1844 is so accurate an expreéssion 
and so congenial an offspring, none other views but these have 
been at any time entertained; and from first to last the functions 
of the circulation, the controlling power of the banking reserve, 
and all the consequences of the division of departments, as the 
events of three years have unfolded them in their full development, 
may be read as explicitly in the early as in the last expositions 
of the new monetary dispensation. 

To a writer who contents hitnself with assertion, we do tiot 
know that anything beyond assertion is due. It is certain that, 
in this instance, the Chronicle has not given us anything stronger 
than statement, ot more conclusive than amplification; and it is 
reasonable to infer that that which has been fortified by no 
authority, has been supposed to stand in danger of no contradic- 
tion. For the cause adopted by the Chronicle this is an omission 
something more than iitconvenient, and we entertaiii a strong 
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impression that it will neither be a long nor a difficult task to 
show that the opinions we have described can only proceed upon 
a remarkable omission, or a still more remarkable misinterpreta- 
tion, of very plain and very notorious circumstances. 

To refer, in the fitst instance, to the circumscribed and single 
purpose now attached to the Act of 1844, That the Bank Bill 
of that year proposed to itself a wider and more ambitious object 
than simply guaranteeing the convertibility of the note, cannot 
be questioned for a moment by any man who will consult those 
famous speeches of Sir Robert Peel, on the 6th of May, 1844, 
and the 3rd of December, 1847. In the first he will find a pero- 
tation which must be regarded as an Ossianic extfavagance, if 
the gloss of the Chronicle is to be admitted; and in the second 
he will find a passage which, in express language, describes the 
“triple object of the Act pf 1844,” and confesses that in one of 
its three objects it has emphatically failed. Nor, on the other 
hand, is theré more room for scepticism as to the intended influ- 
ence of the new law upon the Banking management of the Bank 
of England. In that same expository speech of the 6th of May, 
1844, the orator congratulates his audience upon the advent of 
a period when the great national Bank should be added to the 
list of competitors in the city of London; and that as the law 
was about to take charge of the circulation, and as it was only 
through the circulation that mischief could arise, this “ uiires+ 
tricted competition,” this enforcement of the “ most favourable 
terms for the public” (we quote what we tead in the corrected 
speech), might be safely and prudently permitted: Conceived 
in the same spirit, and urged with the same confidence, were the 
assurances of Mr. Jones Loyd, that in the approaching monetary 
inillentium nothing could go wrong, bécatise there was happily in 
force a “ law, self-acting, arid patent to everybody” (Thoughts 
&e., 1844, p. 21), and of Colonel Torrens, who, with his tisual 
predilection for an extreme opiition, did not hesitate to predict 
that future Bank irregularities would be reduced to nil. 

Proceeding to the third section of the Chronicle’s assump- 
tion, we have, if that be possible, even stronger evidence 
against it than in either of the two preceding cases. The 
Chronicle affirms that tlie law of 1844 did not encourage the 
Bank directors to reduce the rate of interest to a lower point, 
to entet upon & more unflinching competition with the bill- 
btokets, and to regulate their whole conduct entirely upon 
the basis that the Bank of England was no longer a national 


but a mere joint-stock bank, straining after the plaudits of a pro- 
ptietaty anxious only for profit. This is a hardy assertion. It 
18 an assertion we will disprove, but which we will not charac- 
terise, There is, first of all, the nototious fact, that from September 
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1844, to October, 1847, the Bank of England did carry on a 
vigorous and pernicious competition with the discount houses. 
The evidence of Mr. Gurney, and the admission of Mr. Palmer, 
himself a bank director (see Lords Rep., Q. 608), are decisive on 
this point. In truth, we are not sure that the Chronicle has ven- 
tured to deny the fact of mischievous competition ; but it demurs 
to the authorship. There can be no demur about it. Mr. 
Palmer tells you that, in 1844, he read and believed the new law 
to sanction, if not to command, the new line of conduct. Mr, 
Gurney says thesame thing. Mr. Tooke reiterates the evidence 
of Mr. Gurney; and, finally, it is a matter of perfect notoriety 
that the passing of a certain Act was the signal for certain changes 
—that these changes were not simply unrebuked, but were ex- 
pressly applauded by the framers of that Act, and that no dis- 
claimers were made and no question raised as to the relation of 
cause and effect between the two things, until the occurrence of 
certain momentous events. We are at a loss to perceive where 
lies the difficulty, or where fails the sequence; and for all ordinary 
parpores the case might rest where the preceding sentence hes 
eft it. But it shall not rest there. Mr. Palmer, in common 
with all the practical witnesses, complains especially of the reduc- 
tion of the rate of interest in September, 1844 (the Act came into 
operation on the Ist of that month), from 4 to 24 per cent. per 
annum, and the adoption of a mtnimum rate of 24 per cent. for 
all classes of securities in the month of March following 
(1845). This was the palpable commencement of the new 
career. It was regarded as such at the time in all the city 
articles of the daily press. The change, therefore, did not ori- 
ginate in a corner, and was not carried out in the dark, and did 
not fail to excite observation. The truth is that it was the city 
event of half a year. It was known, therefore, to the government 
of Sir Robert Peel. Did it then excite their displeasure, or pro- 
voke their remonstrance, or, in any shape, meet with a hostile 
reception? So far from it, Sir Robert Peel, on the 25th April, 
1845, took occasion to congratulate the House of Commons, that 
up to that time, the experience which the country had had of the 
Bank Act of the previous year had been decidedly in its favour. 

In the face of this passage, we have no more to say upon that 
point. 

There then remains the fourth postulate of the Chronicle, 
which affirms a perfect consistency in the views and expectations 
of the currency party, from the date of their statute downwards. 

It will be quite sufficient, in reply to this assumption, if we 
request our readers to compare together the dicta of Sir R. Peel, 
on the 6th May, 1844, where he exhorts the Bank of England to 
imitate Messrs, Overend and Co., and his dicta of the 30th April 
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1847, where he turns the circumstance of this imitation into a 
subject of serious accusation. Either the exhortation or the rebuke 
must have been delivered in error. For our present purpose, 
we have not to inquire which of them was right. We are quite 
content to prove that they are not consistent. The same prin- 
ciple of collation may be usefully extended to the speeches of 
Sir Charles Wood, especially to that exquisite episode of the 
26th of April, 1847, where he invoked the spirit of the Bank 
Bill to visit the consciences of the Bank Directors, for not having 
reduced their outstanding circulation of £20,426,000* to the 
extent of £7,037,000, seeing that the bullion had been dimi- 
nished by the latter sum. There is next the ingenuous confes- 
sion of Mr. (now Sir Francis) Baring, on the 3rd of December, 
1847, that he had never expected to find the new law operate as 
it had done, and that in the whole of the discussions of 1840 
and 1844, he could “not find two sentences” which referred to 
the important question of the Banking reserve—the question 
which has become the Aaron’s rod of the whole matter, for it 
has swallowed up nearly all the minor difficulties and smaller 
‘surprises. And, finally, there is the following extraordinary 
admission in the evidence of Mr. Cotton, the governor of the 
Bank in 1844, and the active coadjutor of the Government in 
the change of that year. The naive ingenuousness of Mr. Cotton, 
as to what he expected and what has come to pass, is in the 
highest degree remarkable. We quote the Commons’ Report. 

** 3994. You were prepared to find that the amount of notes in the hands 


of the public would vary little under the operation of the exchanges? An- 


swer:—J think I was; but it was not a subject which attracted my particular 
attention. 


3995. At any rate it has not surprised you? Answer:—It did not 
create in me that surprise which others have expressed. 

** 3996. It is perfectly consistent with what you expected from the work- 
ing of the Act? Answer:—I have great difficulty in saying exactly what I 
expected. 

We have no doubt of it; and if some two or three more of the 
coadjutors of Mr. Cotton would frankly make a clean conscience 
of it by a plain confession, as he has done, we are quite sure 
that their candour would conduce to their reputation, infinitely 
more than their attempts to regulate the amount of a convertible 
currency. 

Leaving these eccentricities of the Chronicle, which refer 
rather to matters of fact than questions of speculation—which 
are confusions of history more than flaws of reasoning—we may 
notice, in the next place, his inability to comprehend the doc- 
trines of Mr. Tooke. Our contemporary accepts, with a fullness 
most honourable to his consistency, the extreme notions of the 


* These are the literal figures quoted by Sir Charles Wood, 
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currency party. He can conceiye no medium through which 
prices are governed, and the foreign exchange determined, except 
an actual outstanding amount of coin and bank notes ;—he can 
understand no mode of conducting all that part of the business of 
a banker which consists in discounts and Joans, except by the 
issue of actual bank notes;—and he has not the vestige of a 
doubt, that a Bank of Issue can as easily push out its notes as it 
can order them to be printed. If these principles of currency are 
false, the Chronicie inquires with considerable confidence, how the 
equilibrium of bullion prices between one country and another 
is maintained, and how it comes to pass, that, in actual fact, the 
distribution of the precious metals is so accurately apportioned to 
the wants, the opulence, and the trade of the commercial nations 
of the world, In a few words, the Chronicle contends that gold 
and silver are money, and that bank notes are also money—that 
the relation of commodities to money, or price, depends, on one 
side at least, upon the quantity of money in the hands of the 
consumers—and that if, as is admitted by all authorities on the 
subject, an increase of productiyeness in the mines would in- 
crease prices throughout the world, then, pro tanto, an increase of 
bank notes or paper money, in some individual island or some 
particular state, will increase the prices of that island or of that 
state. 

We will endeavour to assist the Chronicle over a difficulty, 
which is in a fair way of becoming the pons asinorum of this 
branch of political economy. 

It must have occurred to most people, that. one of the most 
important differences between a rude and a highly-perfect system 
of interchange, is the gradual substitution of a transfer of the 
title to certain things for the transfer of the things themselves. 
A money lender in the Deccan absolutely keeps his whole fortune 
in hard rupees, hidden about his house or within the seclusion 
of his garden; and when, under the stimulus of a high rate of 
interest, he ventures to diminish his hoard, the borrower carries 
away his loan in bond fide gold and silver. In that case there is 
no interchange of title, but a delivery of substance; and it is 

uite conceivable, that any cause which should reduce the quan- 
tity of the circulation of such a country would act in a manner 
more or less immediate upon the tenor of all transactions in 
which the circulation was employed. But this is a state of things 
which recedes with every step advanced towards a less literal and 
less barbarous economy. In the first place, if you can so far 
introduce the principle of substituting a guarantee for a reality as 
to establish a circulation of bank notes, it is admitted on all hands 
that the phenomena of. price and the rate of interest are no longer 
dependent upon the quantity of metallic coin, And if another 
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simplification ean be effected, and bank notes can be reduced to 
a subservience to the new method, as complete as the subservi- 
ence already established between bank notes and coin, then the 
rate of prices and the rate of interest will be relieved from any 
direct dependence either upon bank paper or the actual coinage, 
Now, it is precisely because both these refinements of interchange 
have been accomplished in this island with greater perfection 
than in other parts of the world, that the propositions for which 
we contend are so completely true. We have so far applied to 
a practical purpose the idea of title, and the immunity of our 
country from every species of violence too powerful for the law, 
has given so free a scope for the growth of sentiments of confi- 
dence, that, in truth, the whole framework of our monetary sys- 
tem proceeds upon this fundamental principle. The great instru- 
ment of transfer has ceased to be a piece of metal, or a piece of 
engraved paper, and has come to be a ledger; and we accomplish, 
by orders upon that ledger, all the operations and all the functions 
which ever did appertain to any form of literal currency. A 
cheque conveys the title to £1,000 from A to B, and another 
cheque puts the same £1,000 under the control of C. A cheque 
suffices to complete a loan of half-a-million, and a series of 
cheques is all that is required to use it. It is nothing to the 
purpose to say, that, perhaps in one case in fifty, the negotiation 
of these cheques necessitates the intervention of coin or bank 
paper, We know it does; but by the very terms of the objec- 
tion the importance of the currency is admitted to be reduced to 
a fiftieth of its former power; and the best answer to the drift 
of the demur is to cite the rapid progress which has been made 
during the last fifteen years in lessening the quantity and the 
employment of bank notes, and the inroads which are made 
every day upon their remaining influence. Surely, if a great 
nation, in the face of more peaple, more trade, and more wealth, 
has dispensed with a large part of its bank paper, and is daily 
yeducing the influence of that which remains, it is a strange 
opinion to attach to this disappearing incident consequences and 
an inflyence whieh suppose an overwhelming power. And here 
it is that the unfortunate notion of describing all the operations 
of a banker as Jssyes does so much mischief. If the language 
of the Currency party was not so explicit, we could scarcely 
persuade ourselves that, at this time of day, any educated person 
could maintain, as a matter of serious belief, that a banker cannot 
make an advance without making an Issue, An issue of what? 
Not assuredly of notes. It is too gross a supposition to conclude 
for a moment, that even the writer in the Chronicle knows so 
little of the things around him, as ta believe that when a cus- 
tomer’s account is credited with a loan ef £1,000 against which 
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he is to draw, the £1,000, for form’s sake, is politely tendered to 
him with one hand, and politely received back again with the other. 
And yet it is only by the aid of some such extravagance as this 
that we can reconcile the inveterate iteration of Issues with any 
intelligible signification. 

There is, then, the alleged difficulty of perceiving how a cur- 
rency, not operating by its mere quantity and circulation from 
hand to hand, can preserve the legitimate level of bullion prices. 
If, says the Chronicle, you -have very little coin and very few 
notes, and if both the coin and the notes are mere counters, 
how does it happen that, one year with another, the prices of 
Great Britain, mutatis mutandis, are neither above nor below 
the prices of France or Germany or South America. It happens 
very easily; and an authority whom the Chronicle is fond of 
quoting may assist him to see his way through the obscurity. 
Mr. Ricardo proposed a scheme which he called a “ Plan for an 
economical and secure currency.” Now it was the essence of this 
plan that a circulation of metallic money should be almost en- 
tirely dispensed with; and he proposed to accomplish this 
with entire safety to the value of the substituted material, 
by enacting that the Bank of England, under certain conditions, 
and at the mint price, should deliver bars of uncoined gold of 
not less than twenty ounces weight each. In other words, he 
retained the reality of a fixed metallic standard, by subjecting all 
contracts to the ultimate test of a wholesale payment in gold as a 
commodity, and dispensed with all the cost and inconvenience of 
such a monetary system, arising out of the daily wear and tear, 
and the cumbersomeness and risk of actual money. There can 
be no question that such an arrangement would be every way 
effectual as far as maintaining the level of prices between this 
country and other countries. It is true that Mr. Ricardo con- 
templated the employment of bank notes, but there is nothing in 
his scheme which renders bank notes essential to its success, or 
which could interfere with its introduction into a country where 
that form of paper credit was utterly unknown. The governing 
principle of the plan is—not that bank notes shall be issued and 
retired, but that all contracts shall be subjected to the check of 
payment in the precious metals under the action of the foreign 
exchange; and we beg to say that this is the sum and substance 
of the view for which we contend. 

The important question of the constant and inviolate conver- 
tibility of the note, must be postponed to our next paper. We 
are the decided adherents of a convertible paper currency. We 
regard the occurrence of any interruption to a perfectly conver- 
tible state of the bank note, or rather to an immediate adjustment 
of all transactions in gold and silver, with extreme suspicion and 
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most unfeigne@ regret. But we do not want to alarm ourselves 
needlessly by a nomenclature. A national bank note, which the 
issuer cannot discharge in coin, is an inconvenience which 
reaches the magnitude of a calamity, but it is not the highest 
species of calamity to which human life is exposed. The pre- 
sence of a foreign enemy, the ravages of famine, or the utter 
dislocation of an industrial system, would be evils greater by a 
hundred-fold than the possible suspension of cash payments for 
six months, and a discount of a shilling in the pound on the notes 
of the Bank of England. In our view, therefore, the converti- 
bility is only one thing among several. It stands in the first 
rank, and must always be regarded as a prime condition; but 
even a recognition so emphatic as this falls very far short of the 
deification conferred upon this attribute of a currency by the 
party of the Chronicle. As far as we can understand them, they 
seem to believe that mankind have been made for the currency, and 
not the currency for mankind; and that, come what will, war, 
pestilence, or death—no matter whether the sun happens to rise 
in the west or in the east—and totally regardless of every change 
in animate or inanimate nature—it must still be the imperative 
law of the universe that, at all times, and in the face of all vicis- 
situdes, the holder of a five-pound bank note shall be able to 
convert it into five sovereigns on demand. With all due sub- 
mission, we beg to deny both the wisdom and the common sense 
of so preposterous a persuasion. 
e shall resume the subject in another number. 


LETTERS TO A BRANCH MANAGER. 
LetrTer VII. 
Discounts. Part I. 


My pear CuAr_es,—When your friends, Messrs. Potts and 
Co., the paper manufacturers, offer for discount their draft for 
£256 13s. 4d., at months’ date, on Booker and Co., of 
Birmingham, wholesale stationers, they tender you a document 
rather prolific of suggestion to the mind of a banker, however 
unpromising the subject may appear to the general reader; but, 
as you observe, if very ordinary people can find “sermons in 
stones,” there is no good reason why we bankers should not find 
discourses in discounts. 

Whilst you are fingering the bill, then, with a grave, coun- 
tenance, ostensibly bent on inquiry as to the validity of the 
stamp, the regularity of the indorsement, the absence of erasures, 
and other points essential to the legal accuracy of the bill, you 
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will be revolying in your mind considerations of far graver weight 
and importance. 

I shall take it for granted that it is convenient for you to dis- 
count a bill for the amount; and, consequently, that Peel’s Act 
is, for the time, inoperative. (The Act never affects the money 
market, indeed, until itis down-—and then it kicks it.) In mone- 
tary phrase then, you are “ open” for discounts,—the offer of a 
few good bills would be rather agreeable to you than otherwise, 

This settled, the question that will naturally arise next is— 
whether the bill now offered you is a safe one? In determining 
this point, it is not always enough, Charles, that the world at 
large, yourself included, should have a high opinion of the means 
and character of the Drawers, Very high opinions, indeed, were 
entertained, up to the last moment, of certain firms in England, 
who have of late repaid the misplaced confidence of bankers 
and the public after a fashion that should be instructive,—the 
dividends upon their estates very generally bearing an inyerse 
ratio to the degree of confidence placed in them, 

Your opinion of partigs, therefore, should be subjected to 
frequent revision ; because, for one reason, incidental reverses are 
constantly arising, which although too slight to affect qgur com- 
merce as a whole, may nevertheless bring disaster and ruin to 
particular branches of industry. You are not justified, therefore, 
in awaiting the advent of a general panic, before (mentally at 
least) you commence a review of your Character Book: other- 
wise you may find a few of your friends in the Gazeéte, before 
you have passed your pen through records touching their wealth 
and responsibility of the wildest description. 

Now one of the best practical guides to the progress a party is 
making in the world, is his banking account. ‘To the uninitiated, 
the account, as it appears in your ledger, is an aggregation of 
figures, which, if it gives rise to an idea at all, is painfully 
suggestive of the processes of multiplication and addition. All 
the sense or English they discover in it is an endless repetition 
of the terms By and To cash, bills, or discount, as the case may 
be. The columns headed, “ Balance,” “ Days,” “ Interest,” 
with their dense legions of figures, are mysteries to the mass, 
which they would rather take for. granted than seek to fathom. 
But to the eye of the Banker, this same account, habitually and 
carefully perused, exhibits a man’s financial history. 

As an illustration of this, refer to the account of Philip Barnes, 
in your books for the years 1834-9. . 

Philip, I have heard you state, started in business in 1834, 
with a capital of £5000; and, for the first year or two, drove a 
cautious trade, limiting himself, as your books will show, pretty 
much to his own means. But in the. third year, Philip, becom- 
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ing ambitious, began to “ extend ;” became still more extended 
in the fourth; and in the fifth year (’39), reached a degree of 
inflation that explosion became inevitable, 

The comfortable balance which stood at his credit during the 
whole of the first two years, becomes diminished, you will see, in 
the third, disappears totally in the course of the fourth, and in 
the fifth is replaced by a balance against him. Refer now to 
his bill account for the same period, and you will find a pro- 
gressive and startling increase in the amount of his- bills under 
discount. Look, finally, at the debit side of his account for the 
total of his acceptances retired, and you will find that they alse 
have shared in the general tendency of Philip’s affairs towards 
expansion. 

You find, in fact, that in the summer of 1839, when the 
Directors first took alarm, he had got to that point at which they 
had to choose betwixt “ carrying him through,” or letting him 
drop ;—either they must continue to’ discount his bills, to enable 
him to meet his acceptances, or his acceptances must go to 
dishonour, and he to the Gazette. They chose the former, and 
as far as their information went, the wiser alternative of the two; 
but, as matters ultimately turned out, a disastrous one. 

Now the fault here lay, not so much with the Directors, but 
with W, , the Manager at Huggleton for the time being. It was 
his duty to have foreseen the dangers into which Barnes was 
hurrying, and to have acted accordingly: and I contend, that if 
W-——— had watched the account with ordinary vigilance or 
judgment, his suspicions could not fail to haye been aroused 
long before Barnes’ affairs got into that involved condition, from 
which extrication became impossible, 

The enormously increased activity of the account, an increase 
in the proportion of fiye to one, ought first to have suggested to 
your predecessor the propriety of ORIN to the state of Barnes’ 
ligbilities ; and finding these augmented in an equal ratio, he 
ovght to have become doubly cautious, at least as to their 
character and safety. The hills drawn hy Barnes upon Wiggles 
and Co., for example, ought, at once to have challenged attention. 
True, Wiggles and Co. were in a trade which it wag the business 
of Barnes to supply ; and you will see that his bills upon that 
firm, at first, averaged such an amount-as might, legitimately 
arise in the course of business,—from £300 to £500; whereas 
towards the end of the account, these bills haye risen to the 
monstrous sum of £3000. But even if the sum itself had failed 
to raise a doubt as to the legitimacy of these bills, the singular 
regularity with which, for ay a | period, one of them is 
discounted a few days before another of similar amount is 
becoming due, ought to have opened W——~’s eyes to the fact, 
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which was actually staring him in the face—that the paper upon 
Wiggles and Co. was being kept afloat by a series of renewals. 
To render the case, as far as your precedessor is concerned, 
altogether inexcusable, there will actually be found, amongst the 
bills retired by Barnes, through his account, a series of his 
acceptances to Wiggles and Co.—clearly indicating the existence 
of cross paper betwixt the parties. That is to say, whilst Barnes 
at Huggleton was bolstering up his credit by drafts upon Wiggles 
and Co., they, in their turn, were imposing upon ¢heir bankers 
by drafts upon Mr. Philip Barnes. Now, it appears to me, 
Charles, that it required no extraordinary degree of sagacity to 
have read from these circumstances, exhibited on the very face 
of Barnes’ account, the actual fact, that Barnes and the Wiggleses 
were engaged in some speculation altogether extraneous to their 
legitimate business,—as the result showed rather forcibly in the 
end to those interested in the respective estates. 

But apart from these very glaring facts, there were others 
equally indicative, to a shrewd observer, of the irregular and 
dangerous course into which Barnes had plunged. Refer to the 
account again. On January 5, 1839, you will find a debit of 
extraordinary magnitude:—“* To AB, £1500.” Now, seeing 
that the other debits in the account average about £150 each, the 
debit in question might have suggested, and would fairly have 
justified the inference, that it did not arise at all events out of 
the regular course of Mr. Barnes’ business : and the truth was that 
it did not. It was found to represent an investment by Barnes 
in a certain mining company, which he, and his co-adventurers, 


fondly believed would prove a second Wheal , and which — 


ended, as nine-tenths of such schemes do, in the impoverishment 
or ruin of all concerned. 

[The search for the philosopher’s stone, Charles, I may add, 
by way of parenthesis, by no means went out with the alchymists 
and astrologers. Under a different name, men of slender means 
but sanguine hopes, are sinking shafts and driving levels to this 
very day, in the hope of circumventing it. | 

It might also have struck your predecessor, looking to Mr. 
Barnes’ account, that his bills latterly were paid in either the 
very day they were drawn, or as soon as they could by possibility 
reach his hands accepfed—an infallible sign of restricted means 
on the part of the drawer, which you will do well to note. Now, 
in the earlier stage of the account, the bills, you will see, were 
paid in at all dates,—Barnes, from his then easy and unrestrained 
position, being enabled to keep them by him, sometimes for a 
month or two, before he passed them to his account, or had 
occasion to discount them. 

It is likewise observable, throughout the latter part of the 
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account, that many of Barnes’ drafts upon his customers were 
dishonoured. The entry, “To ’s acceptance and charges,” 
recurs with a frequency to have warranted the suspicion, that in 
extending his business, Mr. Barnes had exercised, to say the 
least, an unfortunate selection of customers. An acceptance will 
be dishonored sometimes through sheer accident: but no conceive- 
able amount of blundering will explain satisfactorily the number 
of dishonored bills passed to the account, during the first five 
months of 1839. The rule with Mr. Barnes’ customers would 
appear to have been to dishonour their bills—the exception to 
meet them. 

Finally, I would draw attention to the fact that the rates levied 
latterly upon Barnes’ bills were exorbitant, as compared with the 
prevailing rates of the day. I infer from that, that upon this 
point he had become indifferent,—a deadly symptom of incipient 
insolvency. When the customer becomes regardless of the 
interest on his account, let the banker look well to the principal. 
No man doing a business which renders him largely dependent 
upon procuring discounts, can well become indifferent to the 
rates of discount, until he has reached that point when the ques- 
tion with him is not one of discount and commission, but of 
mercantile existence. When a man asks you, therefore, in or- 
dinary times, to discount certain bills for him, and to “charge 
what you like,” Charles, be sure he is tempting you, by a higher 
premium than ordinary, to a more than ordinary risk. I believe 
I entertain as hearty a dislike to the whole tribe of “screws 
and skinflints,” as I have heard you frequently and vigorously 
express; but better endure a full hours’ huxtering about the dis- 
count on a good bill, than a whole years’ remorse over the lost 
principal of a bad one. 

I think then, that the conclusions which I have indicated, as 
arising out of Mr. Barnes’ banking transactions, go far to estab- 
lish the proposition—that a man’s banking account, properly 
studied, is one of the best practical guides to the progress he is 
making in his business; and had your predecessor been aware of 
this, and regarded the movement of Mr. Barnes’ account with 
ordinary watchfulness, suspicion would have been awakened in 
time to save the Bank from loss, and possibly Barnes’ himself 
from ruin. 


THOMAS BULLION. 
October, 1848. 
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STATISTICS OF THE RAILWAY EXPENDITURE. 
(Spconp ARTICLE.) 


Last month we presented a statement of the first effects of 
“the Railway Movement” in 1845, pointing out what the pro- 
jectors of the several lines proposed to accomplish, and showing 
how far their intentions were seconded and encouraged by the 
Legislature. We intended to have followed up that article by a 
description of the effects which had ensued ; but the panic in the 
Railway Market that has continued during the past month, in- 
duces us to postpone the consideration of that subject until we 
have laid before our readers a compilation of official statistics, 
which will probably be of service at the present time. 

The severe and continued decline in the price of railway pro- 
perty of every description, appears to have been occasioned in 
part by the fear that future “Calls” on shares, and an exposé of 
the several companies’ accounts, would be attended by very dis- 
astrous consequences. This opinion was the result of the igno- 
rance of the public respecting the actual condition of railway 
property ; and the publication of some elaborate digests of the 
accounts of the leading companies, by the Raihvay Share List, 
has no doubt contributed to increase the alarm of that large por- 
tion of the public who, like a flock of sheep, always follow a 
leader, either in buying or selling. 

Mr. Slaughter, the secretary of the railway department of the 
Stock Exchange, under whose superintendence these digests 
have appeared, has been highly censured in some quarters for 
having made them public; but we think, on due consideration, 
it will be found that he has rendered an essential service to the 
railway interest by the course which he has pursued. He has 
taken the railway accounts, as published by the several compa- 
nies, and from the items in these accounts he has drawn the con- 
clusions which they appeared to warrant. If, in consequence of 
the ambiguous manner in which the accounts are published, he 
has been Jed into error, his case is the same as that of the share- 
holders of the companies, and the officials have no right to 
charge him with the consequences of mistakes which their own 
statements have occasioned. We have no hesitation in saying, 
that until Mr. Slaughter undertook the difficult and. laborious 
task of analysing the accounts of the several companies in the 
Railway Share List, that the majority of the railway public 
knew positively nothing of the actual condition: of their proper- 
ties. They met the directors at the half-yearly meetings, and 
adopted the Report, passed compliments to the Chairman and the 
Board for their management, and very gratefully accepted the 
high dividends which were proposed; but of the real condition 
of the companies, and whether such dividends were payable out 
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of capital or revenue, not one in every thousand shareholders, we 
are quite confident, knew anything satisfactory. Mr. Slaughter 
has altered the state of affairs. He has frightened the ais. 
holders ; and all the leading companies have accordingly proposed 
to publish explicit statements of their actual financial position. 
This is in itself a most valuable result of Mr. Slaughter’s 
labours ; and if he will undertake the exatnination of these re- 
ports, as carefully and impartially as he has those of the general 
meetings, we are sure that the railway public will be greatly in- 
debted to his exertions, 

In order to correct some of the mis-statéments which have 
been recently current as to the amount of railway capital actually 
raised, and the amount to be hereafter raised by calls, we have 
compiled the following tables from the official returns, and they 
may be taken as strictly accurate :— 


An Account of the Amount of Calls paid up upon Railway 
Account, and of Leans borrowed by Railway Companies, up 
to the Ist December, 1847. 





Amount of Share Capi- | Total Debt of theCom- 
NAME OF RAILWAY. tal actually paid up on pany on Ist Decem- 
1st December, 1847. Tr, 1847. 





a 


Orocoooceocoeooor: 


£ £ s. 

Aberdeen - ., ‘4 bs ue 619,209 101,976 15 
Airdrie and Bathgate Junction “ 30,000 
Alford Valley .. oa if i 8,950 
Ambergate, Nottingham, Boston, &c. 233,931 
Arbroath and Forfar .. 38 ow 161,860 
Ashburton, Newton, and South Devon 10,527 
Ayrshire ind Galloway Tr ry 17,250 
Ayrshire, Bridge of Weir, &e. at 24,825 
Ballochne Ns oz og ai 86,737 
Bedford, Litson, and Birmingham .. 125;000 
Belfast and County Down .; oa 54,011 
Birmingham and Oxford Junction .. 606,044 
Birmingham, Wolverhn., and Dudley. . 249,166 
Birmingham, Wolverhn. & Stour Valley 418,143 
Bodmin and Wadebridge 2 ne 26,994 
Bolton, Blackburn, Clitheroe, &e. .. 392,822 
Boston, Stamford, and Birmingham .. 
Bridgewater and Taunton Canal, &c. 
Bristol and Exeter e 4 
Bristol and South Wales Junction 
Buckinghamshire (including Jurictions) 
Caledonian .. a ms .-| 2,371,764 
Caledonian and Dumbartonshire Junc- 

tion .. es pe: es ws 58,992 
Chatd Railway. . oe eA ae 
Cheltenliam atid Oxford 
Chester and Holyhead. . 
Clarence a os ee + 
Cockermouth and Workingto, - 
Cockermouth & Workingtot feeb sjor 


— 


34,100 0 


— 


8,083 


te 


oom coovroooeouwceo 


d. 
6 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

7,200 
5 
0 
0 


144,260 
1,118,280 
0 
0 
0 | 838,452 


—_ 


| 93,519 12 


598,794 7 
31,481 17 
26,666 0 








1 
1 
5 
0 
0 
0 
2 
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Amount of Share Capi- | Total Debt of the Com. 
NAME OF RAILWAY. tal actually paid up on 
' Ist Resuuliee, 1847. 


— 2 
Colchester, Stour Valley, 7 att &e. 79,242 10 0 
Cork and Bandon oh 75.375 O 0 
Cork and Waterford .. ite 75,549 15 0 
Cork, Blackrock, and Passage og 26,897 15 0 
Cornwall : 184,509 0 0 
Coveutry, Nuneaton, Birmingham, &e. 104,000 0 0 
Deeside. . 21,575 0 0 
Derbysh., Staffordsh. & Worcester June. 47,207 2 0 
Direct London and Portsmouth an 107,574 5 O 
Dublin and Belfast Junction ,. rent 315,140 0 
Dublin and Drogheda. . é oe 516,209 4 177,586 
Dublin and Kingstown ; 244,334 0 143,737 
Dublin, Belfast, & Coleraine Junction | 28,970 0 143,737 
Dublin, Dundrum, and Rathfarnham, . 16,394 9 
Dunblane, Doune, and Callander... 8,000 0 
Dundalk and Enniskillen iol re 123,125 0 | 
Dundee and Arbroath . . vis ms 176,750 0 16,315 
Dundee and Nevwtyle .. = ys 83,420 0 23,000 
Dundee and Perth... P = 233,587 0 72,500 
East Anglian .. = me “es 812,477 0 245,800 
Eastern Counties °F i ..| 7,624,700 0 744,000 
East Lancashire : “r ..| 1,418,644 0} 301,734 
East Lothian Central . ee da 15,760 0 
East of Fife .. i £. 7” 27,775 0 | 
Eastern Union. 260,644 
Eastern Union and Hadleigh J unction 36,665 
East and West India Docks, &e. .. 174,000 
East and West Yorkshire Junction ne 125,169 
East Lincolnshire ‘ ‘ he 302,189 
Edinburgh and Bathgate Pe od 58,329 
Edinburgh and G ie ..| 1,832,815 
Edinburgh and Northe em .. - 814,526 
Edinburgh, Leith, and Granton Pie 211,932 
Exeter and Crediton .. te - 70,000 
Exeter and Exmouth . Ps 16,800 
Fleetwood, esa &e., Junction 7 80,489 
Furness ‘ - 147,584 
General Terminus & Gi: Ww "Harbour 20,000 
Glasgow, Airdrie, & Monklands Junct. 75,020 
Glasgow, Barrhead, & Neilston Direct 126,629 
Glasgew, Dumfries, and Carlisle... 333,114 
Glasgow, Kilmarnock, and Ardrossan 103,022 
Glasgow, Paisley, Kilmarnock, and Ayr | 1,655,967 
Glasgow, Paisley, and Greenock re, "B76, 008 
Glasgow, Strathaven, & er 48,032 
Gloucester and Dean Forest . | 53,214 
Great Northern os «| 2,080,840 
Great North of Scotland P eal 
Great Noyth of Scotland Extension . 
Great Southern and Western need 
Great Western. . 
Great Western and Uxbridge... 
Herne Bay and Canterbury Junction. . 
Huddersfield and Manchester, . ee 





~ 
~— 


89,999 


11,194 


1,650 
479,907 
299,955 
152,000 

23,333 


39,220 


37,510 





344,392 
262,180 


1,465 
529,753 
4,754,352 





a ae eee ee eee ee eee ee ee ee eS ee ee ee eee ee ee ee ee ee er ee, ee ne 


noeboocd® cusceacceeeecousoouce 


| 117,920 
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NAME OF RAILWAY al ecualy “ eo eo 
. on on Ist em- 
1st December, 1847. Ber 1807. 


d. ’ 
0 243,491 0 
( 133,333 0 





£ 

Hull and Selby ie 699,789 
Ipswich and Bury St. Edmunds ad 472,580 
Irish South Eastern .. Sa Se 105,774 
Kendal and Windermere ay 107,907 
Kilkenny & Great Southern Western | 16,725 
Killarney and Valencia ee ‘ 55,653 
Killarney Junction .. +4 sal 40,075 
Lancaster and Carlisle. . a --| 1,075,425 
Lancaster and Preston Junction = 397,496 
Lancashire and Yorkshire .. --| 5,124,294 
Leeds and Bradford .. he: we 885,080 
Leeds and Thirsk itis J 7 
Leeds, Dewsbury, and Manchester 
Limerick, Ennis, and Killaloe. . 
Liskeard ‘and Caradon... ‘ 
Liverpool, Crosby, and ‘Southport ee 
Liverpool, Manchester, and Newcastle 
Llane!ly Dock and esha 
Llynvi Valley . 
London and Blackwall 
London, Brighton and South Coast « 
London and North Western .. 
London and South Western .. 
Londonderry and Coleraine .. 
Londonderry and Enniskillen. . 
Lowestoft Railway and Harbour 
Malton and Driffield Junction 
Manchester and Southport .. 
Manchester, Buxton, Matlock, &e. .. 
Manchester, Sheffield and Lincolnshire | 
Manchester, So. June. and Altrirfcham 
Maryport and Carlisle. . . 
Middlesborough and Redcar .. 
Midland ‘ 
Midland Great Western (Ireland) 
Mold .. 
Monkland and ‘Kirkintilloch . 
Monmouthshire Canal Navigation 
Morayshire 
Mountmellick Junction 
Newcastle and Carlisle 
Newmarket and Chesterford . ‘ 
Newport, Abergavenny and Hereford. . 
Newry and Enniskillen ° : 
Newry, ekaatas ie and Rostrevor . . 
Norfolk. . Pe oe oa 3238, 
North British . s ay: --| 1,794,678 8 
North Staffordshire. 3 ve --| 1,194,040 0 
North Union .. M4 - ia 739,201 10 
North-Western ys --| 263,847 6 
Northern and Eastern. . ay ; 999,935 0 
Northern Counties Union ' 194,596 0 
Oldham Alliance ae i 45,000 0 

VOL. VIII. 3 ¢ 


40,516 19 


cowco” 


4 

4 

0 

6 

0 

8 | 301,337 
0 | 113,000 
0 | 2,339,459 
0 | 202,250 
0| 194,010 
0| 187,900 
0 

2 4,000 
0 

0 

0 

0 

4 
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44,600 
39,520 
137;880 
1,485,238 
8,487,056 
1,418,820 


cocomoowoooconooooooacow 
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39,950 


864,042 
45,286 
259,456 
16,560 
2,919,495 


_ 
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39,900 


ee 


500,667 
65,000 


397,000 
546,352 

15,000 
377,496 
330,000 
213,800 


0 
0 
0 
0 
0 
0 
0 
0 
0 
4 
0 
0 
0 
3 
0 
0 
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0 
0 
0 
2 
0 
0 
0 
0 
0 
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2 





Amount of Share Capi- | Total Debt ofthe Com. 
tal actually paid up on pany on Ist Decem- 
lst December, 1847, er, 1847. 


NAME OF RAILWAY. 





Oxford, Worcester & Wolverhampton 
Parkgate and Chester and Birkenhead 
Portbury Pier and Railway 

Preston and Longridge 

Preston and Wyre 

Reading, Guildford and Reigate 
Royston and Hitchin .. 

St. Helen’s Canal and Railway 
Scottish Central , 

Scottish Grand Junction 

Scottish Midland Junction 

Sheffield, Rotherham, Barnsley, &e.. 
Shrewsbury and Birmingham . . : 
Shrewsbury and Chester 

Shrewsbury and Hereford 

Shropshire Union Railways and Canal 
Slamannan _ 

Slamannan and Borrowstoness 

Sligo and Shannon 

Southampton and Dorchester | 

South Devon .. os 

South Eastern .. “s 

South Staffordshire s 

South Wales .. 

South Yorkshire, Doncaster and Goole 
Stirling and Dunfermline 

Stockton and Darli #. 
Strathay and Breadalbane_ ,. 

Taff Vale a 

Taw Vale Railwa and Dock . 

Tenby, Saundersfoot and South Wales 
Thames Haven Rellwey and Dock 
Ulster .. ea 

Vale of Neath . 

Waterford and Kilkenny 

Waterford and Limeric 

Waterford, Wexford, Wickw., ‘& Dublin 
Wear Valley ° 

West Cornwall 

West London .. 

Wharfdale 

Whitehaven Junction . : 
Whitehaven and Furness Junction 
Wilts, Somerset, and Weymouth 
Wilsontown, Morningside, & Coltness 
Windsor, Staines, & So.-Western, No 1. 
Windsor, Staines, & So.-Western, No. 2 
Wishaw and Coltness .. ty 
Wycombe , 

York and North “Midland 

“York, Newcastle, and Berwick 


Toran 


2 


£898,000 
3,750 
14,142 
50,124 
654,499 
304,778 
44,000 
249,677 
814,747 
25,000 
315,880 
109,851 
416,271 
511,066 
54,360 
1,020,627 
97,980 
10,500 
5,091 
500,000 
1,165,927 
5,226,432 
165,717 
756,891 
112,500 
123,786 
323,417 
12,000 
498,610 
111,860 
12,180 
59,680 
431,842 
104,970 
159,035 
382,036 
124,148 
104,912 
50,445 
163,348 
62,042 
100,000 
116,501 
722,670 
82,355 
72,427 
43,456 
227,744 
9,732 
2,550,015 
4,425,058 
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16 
0 


d 
0 
0 
0 
0 


0 
0 
0 
0 
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0 
0 
6 
0 
0 
0 
1 
0 
0 
0 
0 
0 
2 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
7 
0 
0 
0 
6 


0 
0 
0 
0 
0 
0 
*0 
0 
0 
6 
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£ 


54,000 
99,833 
146,250 
2,580 


244,150 
804,538 
54,745 


98,424 
389,900 
1,499,127 


251,406 
194,700 


198,600 


23,000 
9,165 


10,850 
40,904 
41,832 
39,530 


793,300 
490,783 
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121,641,584 
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04 :39,514,895 
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The above account of share capital actually paid up to the Ist 
of December; 1847, when compared with the amount authorised 
to be raised by Parliament, affords a means for estimating the 
actual amount outstanding likely to be called for. After going 
carefully over the official lists, we think that the future calls, to 
be distributed over at least three years next to comie, will not 
exceed £45,000,000 sterling, or not more than £15,000,000 per 
annum, probably less, unless railway prospects greatly improve. 
We had prepared an analysis of the Parliamentary returns, to 
show the grounds on which we arrived at this conclusion ; but the 
following table, which has been published by the Leeds Intelli- 
gencer, will be found more complete :— 


The following statement shows the amount of calls still to be 
made on existing shares, including abandoned schemes, &c. 


Ambergate and Boston. . £1,543,750 | Laneash. and Car., Thirds £120,000 
Ayrshire and Galloway .. 82,000 | Laneashire and Yorks .. 43,407 
Belfast and Co. Dawn .. 325,000 Do. do. »» 182,000 
Birm. Wolv..and Dudley 350,000 Do. Half shares 91,000 
Birk. Lan. andChes. Jun. 945,000 Do. - Quar.shares- 146,250 
Boston, Stam. and Birm.. 189,000 Do. . Fifths .... 1,395,009 
Bristol and Exeter...... 225,000 Do. Thirds.... 920,436 
Bristol & Exeter, Thirds. 125,000 Do. Guar. £6. .. 791,250 
Buckinghamshire ...... 149,912 | Live l and Bury .... 140,000 
Caledonian, Half-shares.. 414,000 | Huddersfield and Sheff.. 74,480 
Do. Preference £10.. 558,885 | West Riding Union .... 1,400,000 
Chester and Holyhead .. 105,000 | Pres. & Wyre, Half-shars. 50,160 
Direct London & Portsm. 1,342,500 | Leeds and Dewsbys. scrip 54,000 
Dublin and Belfast Junc. 373,420 | Leeds and Thirsk, New.. 148,400 
Dundalk and Enniskillen 150,000 Do. Preference . 850,500 
Eastern Counties, £6 Liv., Crosby, and Southp. _ 146,784 
guaranteed 337,960 | Liv., Man., & New Junct. 1,225,000 
North. and Eastern, New 166,212 | Lon. & Blackwall Exten. - 000 
Eastern Union, Class A. . 86,400 | Lon. & Brighton, £6 G.. 92,371 
Do. Class B. . 80,000 | Lon. & Nor. West. Quar. 165,000 

Do. Class C.. 165,000 Do. New dao. 

Do. Scrip. .. 75,000 Do. Fifths .. 

East Lancashire, New .. 192,660 Do. £40 .. 
Do. Preference 92,280 Do. ZWA.,. 

East Lincolnshire 48,000 Do. LOB... 

Edin. and Glas. Half-Sh. 190,200 Do. £LWwWE.,. 

Edinburgh Newport, New 312,500 | Lond. & Sth. West. £50 

Do. do. a 58,000 Do. £40, 

Exeter, Yeovil, and Dor. 1,163,500 Do. Thirds .. 

Do. New .. 447,500 Do. New scrip 

Great Northern 1,792,000 | Lond., Slsby., and Yeovil 
10. Extension 400,000 | Londonderry & Coleraine 225,000 
Great South. and Westrn. 575,000 | Londonderry & Enniskin. 85,000 
Gt. North of Engld., £40 187,500 | Lowestoft, G. £6 ...... 72,000 
Do. do. ..New, £15 10,000, | Matlock and Buxton.... 980,000 
Great Western 250,000 | Sheffield & Lincol., No.1 126,000 
Do. Quarters. 372,000 Do. No.3 103,000 
Do. . New, £17 278,000 | Gt, Grimsby & Sheffield. 180,000 
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Gt. Grims. & Shefd. £20 £294,750 | 
Do. £124 92,000 
Do. Docks 196, 000 
Sheffield & Lincoln .... 475,000 
Manch. & Lincoln Union _ 172,840 
Midland, £50 * 2,319,690 
Bristol & Gloucester . . 79,668 
Do. do. aie 168,496 
Midland Great Western. . 150,000 
70,000 
ewport Aber are > 557, 
Newry & Enniski 774,000 
Norfolk, £20, New. iat 98,500 
Waveney Valley 360,000 
Northem Counties Union 2,760,000 
North British Extension. 540,000 
North & South Western . 90,000 
North Staffordshire .... 842,500 
North Wales 257,140 
North Western 550,000 
Reading, Guildfd. & Rei. 200,000 
Royston & Hitchen .... 222,666 
Scottish Midland, New.. 90,000 
Sheffield, Rotherham, & 
Goole ..., North Div. 245,000 
Do. South Div. 360,000 
Shrew. & Birm.. Class A. 332,150 
Do. .. Class B. 239,850 
Shrewsbury & Hereford . 720,000 
Shrewsbury & Chester .. 24,000 


Do. Halves .. 30,000 | 
82,000 | 


Do. Oswestry 





Shrewsbury & Chest., New £248,400 
Shropshire Union 2, 640, 000 
South Staffordshire .... 433, 125 
South Eastern.. No. 1.. 224.000 

Do. --No.2.. 476,000 

Do. ..No.3.. 157,500 
South Wales 1,232,000 
Sth. Yorksh., Dones., &e. 600,000 
Swansea & Loughor & 

Camb. Steam Coal. ... 80,000 
Taw Vale Extension .... 373,100 
Thames Haven Dock & 

Railwa 
Vale of 
Waterford & Kilkenny .. 31,250 
Waterford & Limerick . 75,000 
Waterford, Wexford, 

Wick, & Dublin 
West Cornwall 
Wear Valley, £6 Guaran. 

Do. do. .. 385,696 
Whitehaven & Furness.. 122,500 
Windsor, Staines, & South 


Wilts, Somerset, & Wey. 300,000 
York & Newcastle, No. 1 640,000 
Do. No.2 620,000 
Do. Preference 2,703,000 
York & Nth, Midl., Pref. 944,000 


£62,760,335 


LINES NOT INCLUDED IN THE LONDON LIST. 
Cornwall—it is probable that only a small part of this line will be 


made 


£1,460,000 


Cork and Waterford—this line is reputed to be abandoned 


Coventry, Nuneaton, and Lincoln— 


Derbyshire, Staffordshire, and Worcestershire Junction—defunct 


Dublin and Dundrum 


Dublin and Ki . 
Colchester and Stour r Valley 

East and West India Dock Railway 
Stirling and a 
Edinburgh and Bath 

Stirlingshire and Mi nd Junction 
Gunate, Paisley, and Ayr .. 
Gloucester and Forest. . 
Malton and Driffield 
Midland and Great oe 

Taff Vale od " 


Dublin, Belfast, and | Coleraine—defunet 


Total ee 


135,000 
110,250 


255,000 
150,000 
300,000 
.. 182,000 
oi 30,000 
te 60,000 
.. 634,320 
243,200 


£66,762,305 


The following is a statement of the deductions which must be made from 
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the above sum on account of defunct schemes, calls to pay off loans, and calls 
to buy completed lines. We have not made any deduction for duplicate calls, 
that is, for calls to be made by old companies to pay up the shares they hold 
in new lines :— 
Ambergate and Boston—shares to be reduced, and greater part of 
line abandoned = a ‘3 s. £1,100,000 
Direct London and Portsmouth—defunct re -- 1,342,500 
Northern and Eastern, New Shares, to pay off loans 3. 166,212 
Exeter, Yeovil, and Dorchester—act not got da .. 1,163,500 
Do. Do. New Do. és a 447,500 
Great North of England, 40/., to pay off loans ea oe 187.500 
Do. Do. 151. Do. . : 10,000 
Lancashire and Yorkshire, 5th Shares, to pay off loans .. 1,395,009 
West Riding Union—shares to be reduced, and part of line 
abandoned .. ms By ry -- . 400,000 
Liverpool, Manchester, and Newcastle Junction—defunct .. 1,225,000 
London and North-Western, New Quarters, to pay off loans and 
call—deferred ot és are .. 3,030,840 
London, Salisbury, and Yeovil—act not got i -- 1,511,648 
Manchester and Lincoln Union—to buy acanal .. - 172,840 
Newry and Enniskillen—defunct St ? 794,000 
Norfolk Waveney Valley—defunct .. - -- _ 360,000 
Northern Counties Union—defunct .. ae -« 2,760,000 
North British Extensions—act not got .. os .- 540,000 
North Wales—defunct ve + os ie 257,140 
North Western—shares to be reduced to 15/., and part of line 
abandoned .. 275,000 


Sheffield, Rotherham, and Goole, North Div., Reduced to 187. 10s. 91,000 
South Do. Do. ‘ 


Do. Do. 
Shrewsbury and Hereford—defunct “e 
Shropshire Union—great part of line abandoned .. 

Waterford, Wexford, Wicklow, and Dublin—defunct 

West Cornwall—defunct .. as S, + 

York and Neweastle—to buy up Great North of England Shares 

York and North Midland—to buy up Hull and Selby Shares 

Newmarket Extension Scrip—abandoned ee oe 

Leeds and Thirsk Pref., for 1848—to be reduced to 20/. Shares. . 405,000 


Total ee £26,641,049 


If the above deductions are made, it appears that the sum of 40,121,2561. 
now remains to be called up. A considerable part of this is arranged to be 
raised during the next three years. It is probable that the Irish lines will be 
deferred for several years, or finished by the aid of Government loans. As 
the particulars are here given, every one can make what further deductions 


or additions he thinks proper, and so form his own estimate of our railway 
liabilities. 


MR. SLAUGHTER’S ANALYSIS OF RAILWAY ACCOUNTS. 


Tue following is the analysis of the accounts of the undermen- 
tioned companies, prepared by Mr. Slaughter, of the Stock 
Exchange, and referred to in the preceding articles :— 
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LONDON AND NORTH WESTERN RAILWAY, 


Provided all the share-capital of the London and North Western Company 
should be called up, and the whole of the leased and amalgamated lines be 
brought into operation, the following would be an approximate estimate of the 
annual charge upon the revenue in order to maintain the present rate of 
dividend, or 7 per cent. per annum :— 

Annual. 
Preference, viz. :— Capital. Payment. 
Northampton and Banbury ads. veaeerre £333,333, at t - cent. “ 333 
North Union (annual rent) ; ‘ 2,176 
Bedford and Bletchley ,, «s ee 48, 900, at 4 per cent. * 3956 
Buekinghamshire .. ee oe .- 794,990, at 4 per cent. 31,726 
Coventry and Nuneaton oe ou 270,000, at 5 percent. 13,500 
Loans, including Huddersfield and Man- 
chester; Leeds, Dewsbury, and Man- 
chester; Shropshire Union, &c., say, .. 12,000,000, at 44 percent. 540,000 


Estimated annual preferential charge ». £642,764 

The company may be engaged in two other guarantees, viz., to the 

Scottish Central and the Preston and Wyre; but the responsi- 

bility on account of both would be comparatively trifling 
Non guaranteed, viz., Capital. 
London and North Wes- 

tern Stock and shares, 

if all called up .., £21,047,675, at 7 per cent. £1,473,337 
Stour Valley Line os 760,350, at 2-3ds of 7 per cent. 35,483 
Shropshire Union te 3,775,004, at half of 7 per cent. 132,125 
Huddersfield and Man- 

chester 4 éd 1,049,280, at 7-10ths of 7 per cent. 51,414 
Leeds, Dewsbury, and 

Manchester .. aa 660,000, at 7-10ths of 7 per cent. 32,340 


Total estimated annual charge upon revenue .. £2,367,463 
Less.—Subscriptions to other companies (the sum now expended 
is £3,026,316), say, when all paid-up, £4,500. Tv and pro- 

ducing 4 per cent. per annum... os $2 Pris: 000 


Net revenue to be produced by traffic .. 2,187,463 
Two-thirds of which amount would a — expenses, 
at 40 per eent. on receipts ee “ ». 1,458,309 


Estimated gross annual traffic oe to ages 
a7 per cent. dividend .. 3,645,772 
Or, in round numbers, £70, 000 per week. 
From the published revenue accounts the tre annual receipt 
may be now estimated at. .. 2,200,000 
The North Union rental is .. + we od "£42,176 
Less—Annual loss, say. . ee ne es 16,600 


Net proceeds from the line .. a 25,576 
Two-thirds of which for working expenses. . 2s » 17,051 


Estimated gross receipt .. r és dis 42,627 
Shropshire Union Canal traffic, say - aa io oe 65,000 


Estimated existing annual gross traffie .. ¢ £2,307 627 
Or, in round numbers, £44,400 per week, —_—_ 


tant am ne / a 


dt i re al a, = Bo 
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The required gross revenue for a 7 per cent. dividend being thus 
estimated at—per week ., $4 Loe. ee >? -« £70,000 
And the existing gross revenue being estimated at—per week ,. 44,400 


There remains a balance of .. a a ++ £25,600 


per week to be earned, in addition to the present receipts, upon the full de- 
velopment of the traffic of the Huddersfield and Manchester; the Leeds, 
Dewsbury, and Manchester; the Shropshire Union; the Stour Valley; the 
Buckinghamshire ; the Chester and Holyhead; the Coventry and Nuneaton; 
and the various other lines belonging to the North Western Company now in 
course of construction, or for the construction of which shares have been 
created. 

It must not be lost sight of, in coming to any conclusion as to the future 
prospects of the London and North Western Company, that this estimate of 
required traffic is based upon the assumption only that the whole, or, at all 
events, the chief part of the powers conveyed to the company by Parliament 
are to be carried out. It is almost certain that they never will be carried out 
in their integrity, and that the weekly receipt of £70,000 will never be re- 
quired in order to pay a 7 per cent. dividend; but it is not known what 
portion of these undertakings it is contemplated to abandon, and, accordingly, 
all to which the sanction of Parliament has been given are enumerated. The 
following extract from a letter from Mr. Creed, published in the Weekly List 
of the 1st of July, is conclusive upon the point :— 

“Twill conclude by merely remarking, that it is not less the desire than the 
interest of the directors that expenditure of capital for branch and subsidiary 
lines should be contracted wherever it is practicable; and not only has this 
been effected to a great extent, but several for which the Company have 
powers will not be made, and no new engagements have been contracted in 
the present session.” 





GREAT WESTERN RAILWAY, 


Great Western proper—Capital authorized by Parliament to be 


raised by shares and debentures ay .. £18,463,912 
South Wales, ditto & vi vs + at we 4,000,000 
Oxford, Worcester, and Wolverhampton, guaranteed eapital .. 2,500,000 
Wilts, Somerset, and Weymouth ve és 4 vi 2,320,000 
Gloucester and Dean Forest -- .. - .. > .. i oF 459,000 
Cheltenham and Oxford - saat af es 1,333,000 

The Great Western-Company subscribe, it is believed, to the 
greater part, if not, the whole, of the tributary lines above- 
mentioned, and the amount subscribed goes, therefore, in re- 
duction of the capital guaranteed. ; 

To the following there is no guarantee given, but the Great 
Western have power to subscribe the amounts of capital set 
against each :-— 

South Devon 43 2 = a 44 bs e9 150,000 
Cornwall “P ie te i at a ics 50,000 
Waterford, Wexford, Wicklow, and Dublin... 3 be 220,000 
Vale of Neath ¥ Ax a - ihe vb 110,000 
Authorized by Parliament to bé raised .. ot +» £ 29,605,912 
R——-——— J 


Should the various branch lines be constructed, and'the engagements for 
ease or purchase be carried into effect, the following is an estimate of the 
revenue required to maintain the present rate of divider” :-— 
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Guaranteed or Preference Capital. 


South Wales, shares and loans.. 

Oxford and Worcester .. ee 

Wilts and Somerset, shares 
Ditto, loans .. 

Gloucester & Dean-forest shares 
Ditto, loans ‘ 

Cheltenham and Oxford shares ‘. 
Ditto, loans 

Estimated loans or sreference 
shares, including £5, 528,715 


£4,000,000, at 5 per cent. .. 
2,500,000, Sed paratet: . 
740,000 at 4 per cent. .. 
580,000, at 5 per cent. .. 
344,250, at 4 per cent. .. 
114,750, at 5 per cent. .. 
1,000,000, at 4 per cent. .. 
333,000, at 5 per cent... 


Required 


Revenue. 


borrowed on the 30th of June 
last, and £500,000 Berks and 
Hants Extension shares—say . 


8,000,000, at 5 per cent. .. 
18,612,000 : 874,757 
10,993,912, at 7 per cent. .. 769,574 


Authorized capital as above .. 29,605,912. Revenue... 1,644,331 
Working and other expenses, say at 40 per cent. on receipts 1,096,221 


Preference capital : 
Great Western, non guaranteed 
share capital—say .. 


Revenue . 


Gross annual traffic receipt required 2,740,552 


or at the rate of 52,7031. per week, on an average rates ee the year, to pay 
the present rate of dividend. 





LONDON AND SOUTH WESTERN. 


Capital authorised by Parliament to be raised bys shares and loans £11,747,016 


Exeter, Yeovil, and Dorchester, ditto 

Exeter and Exmouth, ditto oe 

Windsor, Staines, and South-Western, ditto, proportion to be 
raised by this Company 

Parliamentary powers are now given to the London and South- 
Western to raise or guarantee .. 

To the following proposed guarantees no parliamentary sanc- 
tion has been received, an agreement for lease only having 
been sanctioned by the oat preneeaaa viz. :-— 


. ee 966,000 
203,333 


373,333 
13,289,682 


Taw Vale, authorized to be raised 


970,666 
Exeter and Crediton, ditto os 


93,333 


Total ..  .. 14,353,681 


Should the engagements of the London and South-Western Company be 
all carried into effect, the following is an estimate of the amount required to 
pay a7 per cent. dividend :— 


Guaranteed or Preference Capital. 
Gosport shares ee 


Preference, Thirds, 1848 { Be amg 


Exeter, Yeovil, and TA 

Exeter and Exmouth ; ol 

Windsor, Staines, & S. “Western, say 

Loans and preference shares, includ- 
ing 1,609,350/. borrowed — 
of June last, say .. es 


Required 
Revenue. 
£14,400, at 5 per cent. .. £720 
246,276, at7 xreent... 17,239 

. 2,216,490, at 5 yercent... 110,824 
500,000, at 54 percent... 27,500 
160, ,000, at 53 per cent. .. 8,800 
160,000, at 43 per cent. .. 7,200 


150,000 
Revenue £322,283 


- 3,000,000, at 5 per cent. .. 
Preference capital £6,297,166 
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Brought forward—Pref. Capital.. £6,297,166 Revenue £322,283 
Also, for the guarantee to which 

Parliamentary sanction has not 

eh _ granted, viz. : 
Taw Vale .. a ws oe 728,000 
Exeter and Crediton ‘a we 70,000 at 5 percent... 39,900 


Total preference - £7,095,166 Revenue.. £362,183 
Non-guaranteed capital, estimated at 7,258,515, at 7 per cent. .. 508,096 


Authorized capital, as above .. £14,353,681 Revenue.. £170,279 
. Working and other expenses—say at 40 per cent. on receipts .. 580,186 


Gross annual traffic receipt required oe oe -- £1,450,465 


or, at the rate of 27,8937. per week, on an average, to pay a dividend of 7 
per cent. per annum upon completion of the Windsor, Staines, and South- 
Western, the Salisbury and Exeter, the Exeter and Exmouth, the Taw Vale, 
the Exeter and Crediton, and other branches, provided they should be con- ~ 
structed for the several sums authorized by Parliament to be raised; provided 
that when constructed, the agreements for lease, &c., under the South- 
Western should be carried into effect; and provided the whole should be 
worked at the rate of 40 per cent. on receipts. 


Ratlwap Dtatements, 


LONDON AND NORTH-WESTERN RAILWAY. 
Tue Directors have issued the following Statement of the affairs 
of this Company :— 

“The erroneous statements and calculations which have re- 
cently appeared in some of the public journals,* in relation to the 
present and prospective financial position of the London and 
North-Western Railway Company, have induced the Directors, 
without delay, to place in the hands of each of the proprietors a 
detailed account of the engagements and liabilities of the concern. 

It will be in the recollection of the proprietors that at the 
last half-yearly meeting they were assured by the directors that a 
careful revision of all existing engagements should be made, and 
that no new responsibilities would be incurred without the pre- 
vious knowledge and approval of the shareholders. This promise 
has been fulfilled, and the directors are now enabled to estimate, 
with more accuracy than at any former period, the total cost 
necessary to complete the various works in which the company 
are pecuniarily interested. 

The expenditure and liabilities of the undertaking may be 
conveniently classed under the following heads :— 

1. Main Line and Branches producing Revenue. 





* See the statements referred to at page 646. 
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2. Branch Lines in course of construction, but not yet pro- 
ducing Revenue. 

3. Subsidiary Lines, in which the company have an interest, 
by Subscription, Contribution, or Guarantee. 

4, Lines for which powers have been obtained, but which 
have not been commenced. 


5. Summary of Capital to be provided by the London and 
North-Western Company. 


No. 1—MAIN LINE AND BRANCHES PRODUCING REVENUE. 


CapiTaL REcEIvED. 





Amount 


On 
Debentures. 





Lendon and North-|) 
Western--viz.: Lon- 
don and Birmingham 
Grand Junction, 
Manchester and Bir- 
andi we be + 4044/21 ,047,747/13,845,615)198,959/9,186,672/23,231,246 
ton and Kenyon, 
Trent Valley, Peter- 
berengh and North- 

Tce 
Coventry Lines 


























Expanviturr, 


— ~—s 


London and North-Western— tured ty complet ‘on 
viz.: — London and Bir- Total expended a, Hoa a and 
witniphaen Grand Junction, to Beaton, d 
Manchester and Birmirig- ‘les. June 30; lst July iets” 
ham, Liverpool and Man- On On 
chester, Bolton and Kenyon, in Lines. 

Trent Valley, Peterborough, cea renee come a 
afid Northampton, Leam- £ £ £ 
ington and Coventry Lines, 15,685,094 | 295,000} = 

Dunstable .. 7 99,395 10,000 

Euston and Camden Stations.| — 320,314 37,506 

Aylesbury .. 7 | 56,574 #3,426 

Bedford and Betehley e+! 163 | 262,252 7,000 

West London : «-| 8 | $48,835 _ 4339 

Working-stock, engines, &.| — | 1,674,660 100,000 | 1,774,660 
































438 | 18,145,624 | 295,000 | 157,982 | 18,598,556 


* Certificates of shares not Dy reg for payment. 
+ Leased in conjunction with Great Western Railway for 999 years, at a quarter 


of the gross receipts and half of net profit ftom tolls, als f £60,000 for 
liabilities due at the date of lease, , eee , 
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No. 2.—Brancu LINES IN THE COURSE OF FORMATION, BUT NOT 
YET PRODUCING REVENUE. 





EXPENDITURE. 





Estimated 
Amount re- 
quired to com- 
plete Works 
of Roads and 

Stations, 
dating from 
1st July last. 


£ £ £ 


} 314,920 


435,193 


Total 
to June 30. 





Leamington Extension and Coventry 
and Rugby Stations’ aes: 
Rugby and Leamington .. es 

Grand Junction Section, viz. :— 
Edge Hill and Huyton ....... 
Liverpool, Manchester, and Crewe 

DEED ncndec ea se0e cans oees oe 
Clifton Branch ........ 
Victoria Tunnel . 
Ashton Branch ...... 
Birmingham Station and Extension . ° 
Rugby and Stamford . eke 
Macclesfield Tunnel ........ 


*150,000 464,920 


365,000 800,193 


95,842 
231,192 
400,204 

3,978 


16,978 
755,000 
218,918 

36,000 


112,820 
281,192 
619,122 

39,978 





Total 





1,481,329 836,896 | 2,318,225 














* Calculated for a single line only. 


+ Estimated on the assumption that the station will be made in conjunction with 
other companies. 


No. 4.—LINES FOR WHICH POWERS HAVE BEEN OBTAINED, BUT 
WHICH HAVE NOT BEEN COMMENCED. 





Amount authorised by Act. 


In Stock 
and 
Shares. 





NAME. By 


Seam. Total. 


Expended. 





£ £ £ 
180,000 60,000 240,000 
125,000 _ 125,000 


Huyton and Warrington.......... 
Northampton and Weedon......... 


= 


Bletchley and Wellingboro’ 
Atherstone and Whitacre 
Watford and St. Alban’s 


Portobello and Wolverhampton Ph 


Kenilworth and Berkeswell.. ., 
Widness and Preston Brook . 
Northampton and Benbary.. 
Leeds Central Station, }. 
Coventry and Nuneaton Coal Branch. . 
Huyton and Aston ..... 

Huyton, Prescot, and St. ‘Helen's B.. 
Warrington and Kenyon. oO ae ad os 
Warrington and Parkside ....... 


500,000 
130,000 
462,000 

50,000 
203,000 

31,000 
500,000 


26,000 


1,050,000 


43,300 
133,333 


383,330 


500,000 
173,300 
462,000 

50,000 
203,000 

31,000 
633,333 


26,000 


1,433,330 


Seer ee een 








3,257,000 


619,963 








3,876,963 
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No. 5.—SumMMARY oF CAPITAL TO BE PROVIDED BY THE LONDON 
AND NortH-WESTERN RAILWAY. 





Expended 
to 
June 30. 


May be 
required to 
complete. 





1. Main line and branches producing 
revenue, including the ae for all 
the branch lines ...... 

2. Branch lines of the company i in 
course of construction, but not yet 
producing revenue .... : 

8, Subsidiary lines in which the com- 
pany are interested by ata 
contribution, or guarantee oes 

4, Coventry, Nuneaton, Birmingham, 
and Leicester, to be transferred to 
the Midland Company 

£ 
Less amount to be repaid as above .. 





£ 


18,145,624 


1,481,329 


3,098,433 


109,734 


£ 


452,932 


836,896 


1,846,798 


£ 


18,598,556 


2,318,225 


4,945,231 


109,734 





22,835,120 


3,136,626 


25,971,746 
109,734 








« 25,862,012 








In preparing the above tables, it has been the earnest wish 
of the directors to exhibit, in as clear and intelligible a form as 
possibie, not only the whole expenditure already incurred, but an 
estimate of all future liabilities. 

It will be seen from the summary, No. 5, that the sum required 

in addition to the amount expended on 30th of June last, to 

complete all the works at present in progress, is esti- 

mated at .. £3,136,626 
And that the total contemplated outlay ‘of the company will then 

amount to ‘ .. £25,862,012 
And that, when the present share capital i is fully called up, which 

will probably be in 1852, the capital stock of the company will 

amount to . £21,047,747 
In which case the amount of loans on debentures will be re- 

duced to i os as we Ap 2% os 4,814,265 
_£25,862,012 
For this outlay the company will possess 500 miles of railway, 
and a pecuniary interest in 641 miles in addition, which may be 
considered as tributary to the parent line. 

In proceeding to state the views they entertain in regard to 
future prospects, the directors, of course, are liable to error, since 
the results are problematical ; but it will be for the shareholders 
to determine whether their anticipations are reasonable or other- 
wise, taking all the circumstances into consideration, and being 
guided by the experience of the past. 


With the view of arriving at an estimate of the future prospects 
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of the railway, it will be convenient to reverse the order of the 
schedules, and to consider each head in detail, 

The liabilities contained in the 4th schedule may be briefly 
disposed of. Several of the lines therein enumerated, were ob- 
tained under circumstances which no longer press upon the 
company. It is not intended to proceed with them at present, 

-and, therefore, it is proposed to confine the following remarks to 
the undertakings which are actually in course of progress:— 

GuarantTEeD Lines.—lIt is scarcely necessary to remind 
the proprietors that these guarantees were wadeltehunh in most 
cases as much with a view to the ultimate protection of the large 
income of the company, as to any inerease of its profits ;—it will 
be observed that in no case (that of the North Union and Preston 
and Wyre lines excepted, in which the London and North- 
Western and Lancashire and Yorkshire Companies unite in the 
guarantee) is any dividend guaranteed beyond a moderate per 
centage on the outlay; but as, in the aggregate, these liabilities 
are apparently large, it may be desirable here briefly to repeat in 
substance the information respecting them, which has been given 
in a great measure on former occasions in the half-yearly reports 
of the company. 

On the Buckinghamshire lines, the original plan has been 
considerably modified, and the capital reduced—the guarantee is 
4 percent. This line may hereafter become of great importance, 
as affording a second line to Birmingham, having obtained powers 
by act of parliament to work its traffic over that portion of the 
Birmingham and Oxford line, from Banbury to Birmingham. 

The Coventry and Nuneaton is a short line, which will open 
important collieries. In the extent of its mineral traffic, which 
will be brought upon the main line, consists its chief value. 

The Huddersfield and Manchester, and Leeds and Dewsbury, 
provide the most direct line that can be constructed between Man- 
chester and Leeds, The distance being 42 miles against/the pre- 
sent route of 62, passing through the large manufacturing towns 
of Dewsbury and Huddersfield, and a very populous intervening 
district, and with excellent termini in Leeds and Manchester. 
The prospects of traffic have always been considered favourable ; 
and when it is remembered that the guarantee is contingent on 
the dividend of the main line, and that while the returns of the 
London and North-Western Company continue 7 per cent., it is 
limited to £4 18s, per cent., there seems every reason to hope 
that the result of this undertaking will be satisfactory. 

The Preston and Wyre is leased to the London and North- 
Western Company, jointly with the Lancashire and Yorkshire 
Company; the latter having two-thirds, and the London and 
North-Western one-third of the risk, 
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The North Union line is also a joint lease with the Lanca- 
shire and Yorkshire Company, at 10 per cent. per annum. The 
loss on this undertaking has been charged in the reyenue account 
of the general concern, and in both cases it is not improbable 
that any loss will entirely disappear with the return of commer- 
cial prosperity, 

The Shropshire Union lines ave guaranteed a dividend equal 
to half of that of the London and North-Western Company, but 
are entitled to any profits on their own line as far as 6 per cent, ; 
further profits to be divided equally between the two companies, 
The nominal capital is large, but the Shropshire Union Company 
has at present confined its outlay to the formation of a line from 
Shrewsbury to Stafford ; the calculations appended refer only to 
that work, which brings a new and important district into imme- 
diate connection with the centre of the London and North- 
Western Company’s lines. The canal forms a portion of this 
guarantee, but as it has produced a net profit considerably above 
the guarantee, and is not likely to be seriously affected by sur- 
rounding interests, the directors feel much confidence in assuring 
the proprietors that they do not anticipate any drain on their 
resources from this undertaking. 

The Stour Valley line will be an expensivework, and the eost 
will exceed the original estimate, in consequence of the line 
passing through a densely-peopled district, which rendered it 
difficult to calculate its expense, 

The guarantee of two-thirds the dividend of the London and 
North-Western Company is on £565,750. The guarantee of 
the Birmingham Canal is also connected with this undertaking ; 
but as the revenue of the canal is now yielding more than sufh- 
cient to cover it, this liability, the directors trust, may be 
considered as nominal, 

It may not ke out of place here to allude to the negociations 
which have been for some time pending with the Great-Wester 
and South-Western Companies, A principal object has been to 
save gapital on new lines, by a union of interests where the par- 
ties occupy the same districts. It would be premature to spe- 
cify the particular points at which they contemplate this economy ; 
but should the arrangements now proposed be carried out, the 
effect would be materially to reduce the general expenditure, 

The only remaining guarantee is that to the Scottish Central 
Company, which is taken in concert with the Lancaster and Car- 
lisle, Caledonian, and Edinburgh and Glasgow Companies. The 
lease is 7 per cent. on a capital not exceeding £1,020,000 (of 
which this company’s proportion is one-fourth) ; and as the loss, 
if any, is ta be borne unly in proportion to the traffic which each 
company receives from it, the risk is inconsiderable, 
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The directors may dismiss, therefore, this description of 
engagements with remarking, that if they do not offer any early 
or flattering prospects of profit, neither as a whole (taking into 
account the additional traffic to be brought upon the old lines) 
are they calculated to prove a lasting burden on the company ; 
and further, that the control of the working of these important 
branches will add to the strength and security of the whole 
undertaking is beyond doubt ; and when time has been afforded 
for the full development of their resources, it is not unreasonable 
to expect that profit also will be derived from them. In dealing 
with these engagements, therefore, the directors assume that the 
liabilities will be met by the proceeds. 

The next class of obligations is that in which the company 
hold stock in undertakings not yet opened, or only partially so. 
The amount of capital thus contributed, as per schedule 3, is 
£4,945,231. 

The directors are aware that the net revenue to be derived 
from these several lines may be variously estimated ; but however 
sanguine may be the expectations of those competent to form an 
opinion of what may probably be realised in a few years, they 
desire in this statement to take a safe view of the probable 
results. 

In estimating, therefore, the net proceeds of these under- 
takings at 34 per cent., they by no means wish to convey an 
impression that such is likely to be the issue, but rather to place 
the calculation on so low a scale as not to be open to question. 

The subscription to the Caledonian Company is so limited in 
extent that a very small dividend would not entail much loss. 

The Lancaster and Carlisle line has paid the company 4 per 
cent. on its stock since the opening, and the traffic has so largely 
increased that an early advance of dividend may be expected. 
There will consequently be a direct profit on this stock, and one 
which the directors feel confident must steadily improve. 

The branch lines embraced in the second schedule comprise 
extensions into new districts, such as the Stamford and Rugby 
Railway, the Clifton branch, connecting the East Lancashire 
with the Liverpool and Manchester line, the tunnel and new 
stations in Liverpool, and the enlargement of station accommo- 
dation. The last-named portion of this capital cannot be 
expected to prove remunerative per se, but will be necessary to 
enable the company to obtain the traffic expected to arise from 
the new lines and extensions about to be dpened in various 
directions. The means of conducting the goods traffic at Liver- 
pool are now quite inadequate to the demand, and, comparatively 
speaking, a small portion only of the traffic to and from the 
interior of the country is yet transferred to the railway. The 
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new station at the north end of Liverpool, and the expected 
junction with the Sheffield and Lincolnshire line at Manchester, 
are calculated considerably to increase this business. ‘The capacity 
of the London and North Western line for receiving and convey- 
ing a very large accession of traffic is undoubtéed ; but without 
the terminal enlargement now in course of being provided, the 
directors would have found it difficult to manage such an increase 
as, on a revival of the commercial prosperity of the country, may 
reasonably be expected. ~ 

Having now rapidly glanced at their various liabilities, it 
remains for the directors to point the attention of the proprietors 
to the present state of the capital and revenue accounts, and to 
supply materials which may enable them to form their own judg- 
ment of the future returns. 

From the summary it will be seen that the total ultimate 
expenditure is expected to be £25,862,012. The account will, 
therefore, stand thus :— 

Dividend upon total share capital of £21,047,747, at 7 per cent., £1,473,342 
Loans, £4,814,265, at 43 per cent. 216,642 
Less at 34 per cent. on £4,945,231, 
assumed return on capital of sub- 
sidiary lines, as per schedule 3 .. 173,083 
—__ 43,559 


£1,516,901 
Working expenses 40 per cent. on gross income .. -. _ 1,011,266 


Total ee ee ee ee oe .. £2,528,167 
Average per week, to pay 7 per cent £48,618. 

The gross revenue of the year ending 30th June, 1848, was 
£2,194,093, or an average of £42,194 per week. | 

It, therefore, remains for the shareholders to decide whether 
the preceding calculations are sound and moderate; and if so, 
whether there is a reasonable probability of the gross revenue of 
the company, from the main line and branches to be opened, in- 
creasing to an extent of £6,424 per week, by the year 1852, 
when all the capital will be called up, and the subsidiary lines be 
in operation. 

To produce such an increase, there is the additional revenue 
to be derived from all the lines enumerated in schedules 2 and 3; 
and that steady annual increase, which, with the exception of 
periods of severe depression, has taken place since the lines were 
opened ; to which should be added that economy of management 
which increased experience will enable the directors to introduce. 

On the other hand, the directors do not overlook the fact 
that a certain amount of traffic will be abstracted by competing 
lines. It will be much less than is usually supposed, and the 
general traffic is secure to the concern, 
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In conclusion, the directors beg to remark that they have 
endeavoured to avoid giving an undue colouring to the prospects 
of the company, At the same time, they haye deemed it their 
duty to arm the shareholders with an answer to the mis-state- 
mens that haye gone forth; and it will be satisfactory to them 
to have imparted to the proprietors that confidence which they 
themselves continue to feel in the undertaking, 

By order, H, Boorn, 
C, E. Srpwart, 


\ Secretaries. 


Euston Station, Oct, 27, 1848.” 





LONDON, BRIGHTON, AND SOUTH COAST RAILWAY. 


Tue Directors of this Company have been the first to submit a 
statement of affairs to the shareholders. The following is the 
document issued by authority :— 


“Tn the present depressed state of railway property, it appears 
to the Directors to be a duty towards the Proprietors, to adopt 
any legitimate means of restoring confidence. For this purpose 
they believe that a perfect understanding of the actual state of 
the Company’s affairs is the first requisite. Under ordinary 
circumstances, the next half-yearly report would have afforded 
the proper opportunity of publishing such information as might 
seem desirable; but, in the meantime, so much mischief is done 
by the prevalent impression that there is some mystery in the 
accounts of railways, and by the partial and exaggerated state- 
ments which, in the present temper of the public mind, and 
in the absence of proper contradiction, find credence, that the 
directors believe they shall best consult the interests of the 
proprietors by at once furnishing them with a short statement, 
showing, in the clearest and most precise manner, the actual 
position of the Company’s affairs, and the extent of its present 
and prospective liabilities. 

The total capital authorized tq be raised by the Acts of the 
Brighton Railway Company is £7,490,805, 

The total amount of capital raised up to the lst January, 1849, 
will be, ag nearly as possible 88 e - » £6,955,000 
Consisting of— bes ete Ee 

1. Loan capital (1,631,2987,, at date of last half-yearly report, 

since reduced by the proceeds of the Six per Cent. Stock 
omplied in extinction of debt) .. oF -» 1,303,000 

2. Preference Share Capital, viz. ;— r 

Five per Cents. - es «, £644,000 

Six per Cents. ee +e es 393,000 
1,037,000 
3, Ordinary Share Capital on Pr .. 4,615,000 


£6,955,000 
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The further expenditure requisite to close the capital account, 
by the completion of the different works in progress, 1s so limited, 
and most of the contracts are so far advanced, that the following 
estimate is given, with a high degree of certainty that it will not 
be exceeded, unless the increase of traffic should be so consider- 
able as to require an amount of accommodation not at present 
foreseen. 


1, Arrears of accounts for works, land, law, &c., on lines already 
opened ve os ee ée ». £63,300 
2. Further expenditure to complete lines and works in progress, 
yiz.:—The Hailsham and Eastbourne and Thames Junction 
Branch, the Bricklayers’ Arms and Portsmouth Stations, and 
materials ordered (turn-tables, cranes, sleepers, &c.) -- 68,800 
3, Engines ordered, coke ovens, carriage sheds, improvement of 
Brighton Station, &c. .. ee te »» 70,000 


£202,100 

Or say, including all contingencies, £240,000, 

The only remaining item is the enlargement of the London 
Bridge Station, the amount of which cannot be precisely ascer- 
tained, but it is confidently believed that in any event the esti- 
mate of £150,000, given by the Committee of Investigation in 
May last, will not be exceeded, Taking it at this figure, the 


extreme limit of further capital required to close the copital 


account will be £390,000, against which must be set about 
£145,000 of available assets, consisting of £60,000 to be paid 
hy the South Western Railway Company for the purchase of 
a joint interest in the line into Portsmouth; £15,000 due from 
the Steam Packet Company ; £32,000 of calls in arrears, surplus 
land, engines to be resold, atmospheric materials, &c, This leaves 
£245,000 of additional capital which will be required during the 
next two years, As the existing shares of the company are all fully 
called up (with the exception of a final call of £1 on the 6 per 
cent. preference shares, appropriated to paying off loans), this 
additional capital must be raised, either by the creation of fresh 
shares or by loan, for beth of which sufficient powers are can- 
tained in the Company’s Acts. The directors fully expect to 
be able to raise the requisite amount without the necessity of 
creating fresh shares, for the following reasons ;— 

1. The existing mortgage debt of the company is unusually 
small, being less than one-fifth of the total capital. 

2. The existing debt falls due at periods which are dis- 
tributed oyer the next eight years, only about £125,000 falling 
due up to the beginning of 1850. 

3. The security afforded is intrinsically superior to that upon 
which money is commonly advanced on mortgage, there being 
upon the present actual receipts and expenditure, a net income 
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of at least £260,000 a year, after deducting all expenses, pledged 
for the payment of £60,000 or £70,000 a year of interest. 

For these and other reasons, coupled with the fact of their 
having recently obtained renewals of several considerable sums 
which have fallen due, the directors look forward with confi- 
dence to being able to meet the existing liabilities distributed 
over the next eight years, and to raise the small amount of 
additional capital required, without creating new shares. 

In this case the final capital of the company will consist of 
£7,200,000, viz :— 

1. Loan capital oe i re .. £1,548,000 
2. Share capital entitled to preferential dividend .. .. 1,037,000 
Ordinary share capital .. ee ee -- 4,615,000 


£7,200,000 


The actual receipts of the company from traffic, and other 
sources of revenue, for the first half-year of 1848, were £194,805 ; 
from the 1st July to the 14th October, they have been £168,350; 
and for the whole of the year 1848, they may be estimated, with 
a slight margin for the contingencies of traffic during the next 
two months, at £450,000. 

The expenses of every sort for the first half-year amounted 
to £90,226. 

The expenses for the present half-year will not, as far as 
the directors are able at present to ascertain, much exceed those 
of the first half-year, notwithstanding the larger amount of traflic; 
and on the whole they feel confident that the total expenditure 
of the year 1848 will not exceed £190,000. 

This would leave a net income of about £260,000, being 
equivalent to a net return of nearly 4 per cent. on the whole 
productive capital which has earned revenue, or of about £3 10s. 
per cent. per annum on the ordinary share capital, after pro- 
viding for interest and preferential dividend. 

With regard to the probable future return, when the whole 
capital of £7,200,000 is expended, it is thought better not to go 
into any speculative estimate. Some of the proprietors may 
have seen an estimate lately given in the London Weekly Railway 
Share List, published under the authority of the committee of 
the Stock Exchange, by which it is made to appear that a gross 
annual traffic of £609,340, or at the rate of £11,718 per week, 
would be required to pay a dividend of 4 per cent. on the share 
capital. This estimate is altogether erroneous, for the following 
reasons :— 

ist. The working expenses are assumed to amount to 
£274,203 per annum, whereas the actual working expenses for 
the year 1848 will be under £190,000. The mistake arises from 
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assuming that the ratio of expenditure to receipt will be the same 
as it was for the first half-year of 1848, or 45 per cent.; while, 
in point of fact, the high ratio of expenditure to receipt for the 
first half-year, when the traffic is small, is counterbalanced by 
the lower ratio of the second half-year, when the traffic is large ; 
and the general average of the’ year will only be about 41 per 
cent. Any estimate of expenditure by per centage is, however, 
quite fallacious, since by far the greater part of the expenses are 
fixed, and do not increase in proportion with an increase of traffic, 
as is shown by the fact above stated, that the ratio of expendi- 
ture to receipt on an average traffic of £7,500 per week, during 
the first half-year, is 45 per cent., while on an average traffic 
_ of £10,000 per week, during the second half-year, the ratio is 
only about 38 per cent. A traffic of £11,700 per week might 
be carried with ease by ten trains daily each way between 
Brighton and London in summer, and eight in winter, the 
number now running, and therefore the additional expenditure 
would be comparatively small. 

2nd. The total ultimate Capital is assumed to be £7,440,930, 
being £240,000 in excess of what has been already given as the 
real amount; and the present amount of loan and preferential 
capital is stated as £2,737,454, instead of £2,340,000, which is 
the actual figure, from overlooking the facts that only £393,000 
of guaranteed 6 per cent. stock has been issued instead of 
£461,855, and that this amount is not a creation of new capital, 
but in substitution for an equal amount of loan capital. : 

3rd. The rate of interest on the whole of the loan capital is 
assumed to be 54 per cent. This appears unreasonable, looking 
at the fact that the present average rate of interest paid by the 
company is only about 44 per cent., and that only £125,000 of 
the debt falls due up to the beginning of 1850. 

Irrespective, however, of any question as to the rate of 
interest, which may be a matter of opinion, the positive errors 
under the first two heads would diminish the net sum available 
for dividend, by an amount which may be safely stated as at 
least equivalent to an addditional one and a half per cent. of 
dividend on the share capital. 

The principle and general accuracy of the accounts from 
which the above statement has been prepared have been already 
tested, both by the auditors appointed at the general meeting 
in April last, and by an independent accountant of experience 
employed by the committee of investigation. .The directors 
court the fullest inquiry, and will at any time be prepared to 
submit the accounts of the company to any further scrutiny 
which may be considered desirable by the Proprietors. 


19th October, 1848. 8, LAING, Chairman.” 


————— 
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LIST OF FAILURES IN CALCUTTA, DURING THE PAST YEAR, 


Tue following particulars of the chief failures in Calcutta occa- 
sioned by the late panic, are compiled from the Indian journals, 


Brriey, Corrte; & Co.—Their principal losses were from large purchases 
of bills drawn under London, credits, which afterwards proved useless. Not a 
stain attaches to the name of any of the partners, but, on the contrary, a 
feeling of sorrow for their misfortunes. 

Carr, Tacorge, & Co.—“ Union Bank.” 

Cuurcn, Lake, & Co.—Brought down by the awful depreciation of 
India produce in the English markets: The only blame which can in any way 
- attached to them is over-speculating; nothing dishonourable has been 

eged. 

CockerELL & Co.—* Union Bank.” At the same time it may be 
remarked, that one of the partners of this firm wrote several years to the - 
London house, that the concern here was rotten, and recommended its being 
closed, but this did not suit their purpose, as it now appears, by the statement 
of the affairs of Cockerell, Larpent, & Co., of London, that they could not 
have gone on without the assistance of the house here in kite-flying. 

CoLvILLE, Gitmore, & Co.— Union Bank.” Much of the injury in 
Calcutta was caused by the bills this firm sold under the credits of Barclay, 
Brothers; of London, who had good credit here, but it now appears without 
cause. 
H. & A. Crooxe & Co.—Large sugar dealers, by the fall in which they 
had been ruined; no fault is, however, attributed to the partners. 

Ewine, Arrp, & AnpERSsoNns.—A house doing a good steady business, 
but were completely ruined by the failure of Gower, Nephews, of London, 
whose agents they were, for the purpose of drawing bills under credits for 
| ‘ony of the Mauritius estates, which bills coming back cause their 

lo ‘ 


B. T. Forp & Co.—A young house, with quite sufficient capital for 


their trade, but, unfortunately for themselves, placing too much confidence in 
Ricards, Little, § Co., to whom they shipped goods, and drew under credits; 
the were taken by the London house, but the bills were not paid. 

AworTH, HarpMan, & Co.—Ruined by the fall in sugars, coupled 
with bad bills purchased under London credits for remittances. At the 
i meeting of their creditors, unanimous syrhpathy was expressed towards 
them. 

Hickey, Bartey, & Co.—Indigo and general brokers, Union Bank. 
At the meeting of their creditors, severe strictures were passed as to the manner 
in which their accounts had been kept, and the unwillingness shown by some 
of the partners to give any information to their creditors. 

Hucuespon, Broruers.—In consequence of the favorable accounts, 
the principal partner in this firm heard of Hesers. Cockerell, Larpent, & Co., 
of London, and finding, on his return to Caleutta, that bills under their credits “ 
were procurable at favorable rates, he was induced to enter into extensive 
exchange operations, which lost the house the confidence of their London 
friends, and ultimately proved their ruin. Some dissatisfaction was shown by 
their creditors on accouut of an apparetit preference given to the representatives 
of Messrs. Henderson & Co.; of London. : 

LacKERsTEEN, Broruers.—A house of undoubted capital, and pay or 
down by several circumstances over which the most prudent could have had 
no control. Their creditors, one and all, expressed the greatest sympathy 
in their misfortutes. 

Laxe, Hammiu., & Co.—Brought down by the unprecedented fall in 
sugar and rice in*the English markets, of which they were heavy shippers. 
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Livincston; Sygrs, & CoA house of long standing and respectability, 
ruined by the purchase of London credit bills, and serious fall in sugars, but 
nothing of “ commercial immorality ” was in any way alleged against them. 

LyaLt, Marueson, & Co.—Union Bank: However their liabilities to 
that concern only came to about Rs. 80,000, not a | amount for a house 
of this standing; in other respects, their mercantile character remains 
unsullied. 

Owen, ALLHUSEN, & Co.—Agents for T. and H. Murray, to whose 
order they shipped considerable quantities of produce, and reimbursed them- 
selves by drafts under credits, which, riot being paid, caused their failure. 

Saunders, May, Forpyce, & Co.—Men of capital, and highly res: 
pected, were agents for Reid, Irving, & Co., under whose credits they drew 
for the supply of money to the Mauritius, and were consequently ruined. 
Every mercantile man in Calcutta will bear testimony to the unsullied character 
they have ever possessed,and do possess to this day. 

SHEARMAN, Mutiens, & Co.—Agents for Perkins, Schlusher, and 
Mullens, of London,—brought down by their failure; the partners were highly 
respected, and not a breath of slander has been spoken against them. 

Smiru, Cowreii, & Co.—Agents for the “ Santipore Sugar Company,” 
in which capacity they drew under credits from Messrs. Samuel Pe of 
London, and Murrays of Liverpool, both of which houses having failed, they 
were made legally responsible for the drafts, and consequently obliged to give 
way. The partners here were men of capital, and lost their all by over con- 
fidence in their London and Liverpool correspondents. 

J. Wiznnoit & Co.—Brought down by purehases of bills under London 
credits, and lossés siistaiied in produce; nothing, however, against theit 
character, as mercantile men, has ever been mentioned. 


OUR EXPORT TRADE. 


By Parliamentary returns which have just been published, we learn that the 


ainount of our exports to the following markets in 1847, compare with former 
years in the following manner :— 


Exporrs—BritisH Proptcze AND MANUFACTURES. 
1847. 1846. 1845. 
£ £ £ 


British West Indies 2,273,041 ..°. 2,505,695 .... 2,789,911 
East Indies and Ceylon 5,470,103 <... 6,424,476 ..;. 6,703,778 
China sistesces 1,503,969 .... 1,791,439 .... 2,324,827 
Mautitius 65.0655 558% scoseess 223,563 .... 310,281 .... 345,059 
British North American Colonies 3,231,480 .... 3,308,059 .... 3,550,614 
New South Wales and Australian 

1,644,170 .... 1,441,640 .... 1,201,076 
United States. Ce ee 10,974,161 obese 6,830,460 eens 7,147,663 
Quali dics ines’ sae Seb asieessae 896,540 .... 844,112 ...; 695,379 
Brazil siseceeseeee 2,568,804 .... 2,749,338 ...4 2,493,306 
Mexico and Central S. America 2,486,551 .... 2,816,123 .... 3,485,880 


The most remarkable fact in these returns is the large increase in our ex- 
ports to the United States in 1847, caused by the extraordinary demand for 


grain and other agricultural produce of that country. It will be seer that the 
micrease was from £6,830,460 in 1846 to £19,974,161 in 1847. 
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Hanking and Commercial Lav, 


ON THE LAW OF CHEQUES. 
Cheques as instruments of evidence. 


One of the advantages which result from keeping an account 
with a banker is the proof which is furnished, by means of the 
cheques, of the payment of the debts for which they are drawn, 
So much reliance is placed upon this proof that receipts are often 
dispensed with when the payment is made by cheques, and thus 
the stamp duty is saved, and any appearance of want of confidence 
is avoided. It cannot, however, be considered a practice that 
should be universally relied upon, and in some cases may be 
carried so far as to leave the party making the payment without 
any evidence that he has done so. The subject has been before 
the Courts on several occasions, and the conclusions which are to 
be drawn from the decisions will no doubt he found to be prac- 
tically useful. We shall therefore proceed in this paper to place 
them before our readers. 

1. Where a cheque is drawn in favour of a party, and is en- 
dorsed by him and paid, or if the cheque be not endorsed, if the 
receipt of it be proved by other means, is will be evidence of 
payment to that party. Thus in an action for a debt,— 

The defence was, that the debt had been paid. 

To prove this, the defendant produced two drafts drawn by 
him on his bankers in favour of the plaintiff, and which had been 
paid ;-on one of them thename of Egg (the plaintiff) was endorsed ; 
and on the other the name of Wilks, whom the defendant proved 
to be a person employed by the plaintiff to receive money for him. 

Erskine, for the plaintiff, objected to this evidence as incon- 
clusive, inasmuch as any person’s name might be used in a cheque 
ona banker ; and that if it had been given as payment, the fact of 
the so giving it ought te be proved. 

Lord Kenyon, however, said, “ Bills of exchange are made 
payment by the statute. This is not merely using the name in 
the body of the draft, which is arbitrary, and would of itself be 
certainly no evidence, but here the money has been actually 
received by Egg (the plaintiff) and his servant, for their names 
are put on the back of the cheques, as receiving the money. This 
is evidence to goto the jury. If there were any other transactions 
between the plaintiff and the defendant to which the drafts could be 
applied, it would be open for the plaintiff to shaw it. 1 think it 
evidence of payment, as the giving of the draft may be coupled 
with the transaction of there being dealings between the parties, 
though it would not of itself be evidence of a debt.” Egg v. 
Barnett, Espinasse’s Reports, vol 3, p. 196. 
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In another case, where a cheque signed by B was proved to 
have passed through the hands of A, and to have been appropriated 
by him to his own purposes, it was held that the cheque was 
— a" of payment. Boswell v. Smith, 6 Carrington 
& Payne, 60. 

le Lloyd v. Sandilands, Gow’s Reports, p. 15, it appeared 
that a cheque for £2,242 1s. 6d., drawn by the plaintiff upon 
her bankers, Messrs. Ransom, Morland, and Co., and made 
payable to the defendant, had been presented at that house for 

yment, and that £1,300, part of it, was carried to the account 
of the defendant, who likewise banked there, and the residue 
was paid to the person who presented the cheque. There was 
no evidence, however, to show that the plaintiff had given the 
eg to the defendant, or in any other manner to connect them 
with it. 

For the plaintiff it was contended, that as part of the cheque 
had been carried to the credit of the defendant in the bankers’ 
books, it was primd facie evidence that the defendant received 
the cheque from the plaintiff, and therefore required explanation. 
But Mr. Justice Dallas said,— Although the cheque is made 
payable to the defendant, yet it might have been given to a third 
person, and through that third — might have got into the 
hands of the defendant. The plaintiff and the defendant are not 
by this evidence connected with the cheque. This is not proof 
of payment. 

This case, which appears to conflict with those cases which 
precede it, was fully considered and explained in the following 
decision, which is the most recent which bears upon the subject. 

In Mountford v. Harper, which was an action for money had 
and received, the defendant pleaded payment before action 
brought. At the trial, before the under-sheriff for Staffordshire, 
the following facts were proved. The defendant, who was the 
steward of Mrs. Offley, to whom the plaintiff was tenant, having 
received a sum of money, paid by the Grand Junction Railway 
Company, to be handed over to the plaintiff in respect of 
damage done to his interest as tenant, drew a cheque upon his 
bankers for £15 in favour of the plaintiff, which the latter 
presented for payment at the bankers, and received the proceeds. 
There was no proof that the cheque had been given by the de- 
Sendant to the plaintiff. Under these circumstances it was 
objected on behalf of the plaintiff that sufficient proof of pay- 
ment had not been produced, and that further evidence ought to 
have been given to connect the plaintiff with the receipt of the 
cheque. The under-sheriff was of this opinion; and under his 
direction the jury found a verdict for the plaintiff, on the plea of 
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payment, leave being reserved to the defendant to move to enter 
a verdict for him upon the issue raised on that plea. 

A rule nisi having been accordingly obtained, Baron Alder- 
son said, ‘I think the delivery of the proceeds of the cheque to 
the plaintiff was evidence of payment to him. _In the judgment 
of Dallas, C. J., in Lloyd v. Sandilands, where he states that the 
circumstance of a cheque being made payable to the defendant, 
and the defendant having received payment of it ‘is not proof of 
payment;’ the word ‘payment’ is incorrectly used for ‘debt.’ 
That was the only case that embarrassed me, all the other 
authorities are clear. The rule must be absolute to enter a 
verdict for the defendant on the plea of payment.”—Mountford 
v. Harper, 16 Law Journal Repts. (Exch.,) p. 184. 

2. But the possession of such a cheque as the foregoing by the 
drawer is no evidence of a payment if there be any doubt about 
the manner in which it has come back to him. Thus, where the 
objection relied on was the insufficiency of proof of the pe- 
titioning creditor’s debt. 

With respect to this, it appeared that Smith, the petitioning 
creditor, was one of the assignees, and was consequently in the 
possession of all the papers of the bankrupt; and that the debt 
arose out of the loan by Smith to the bankrupt, of a cheque for 
£100, drawn by Smith on his bankers, Sir Peter Pole & Co., 
and crossed by the bankrupt with the names of Messrs. Sykes, 
Snaith, and Co., his bankers. The only evidence offered to show 
the payment of the cheque, was the fact of its being in the hands 
of the drawer; but no evidence was given of the manner in 
which it had got back into his hands. A clerk of Messrs. 
Sykes, Snaith, and Co., merely proved that £100 were received 
by them from Sir Peter Pole and Co., on account of the bank- 
rupt, the day after the date of the cheque; and a clerk of Sir 
Peter Pole and Co. proved that a like sum was on that day paid 
by them, on account of the petitioning creditor; but neither of 
these witnesses could identify the cheque. 

Mr. Serjeant Vaughan and Mr. Serjeant Crosse contended, 
that the fact of the cheque having found its way back to the 
hands of the drawer, was sufficient primd facie evidence of its 
having been paid in due course, and consequently established 
the petitioning creditor’s debt; particularly as the amount was 
proved to have been received by Messrs. Sykes, Snaith, and Co., 
from Sir Peter Pole and Co., Smith’s bankers, on account of the 
bankrupt, on the day after the date of the cheque. 

Lord Chief Justice Best said, “This objection, though mani- 
festly against the justice of the case, must, nevertheless, prevail ; 
there being no evidence from which the jury could legally 
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presume the existence of the petitioning creditor’s debt. The 
only proof to favour such a presumption was, the possession of 
the p viet by the drawer; but as it appeared that he, as 
assignee, had the possession of all the bankrupt’s papers, the 
fact. of the cheque being in his hands was not alone evidence of 
payment. There was no proof that the cheque had actually been 
in the hands of Messrs. Sykes, Snaith, and Co.; neither was 
there any proof that this cheque had been paid to them by Sir 
Peter Pole and Co. In order to identify it, and make it 
evidence of the existence of the supposed debt, the clerk who 
paid it should have been called to prove the fact of payment.”— 
Bleasby v. Crossley, 11 Moore’s Reports, page 327. 

3. The production of such a cheque is no evidence of a debt 
rom the payee to the drawer. 

This has been already stated incidentally in some of the fore- 
going judgments. The following case is expressly in point. 
It was brought by the plaintiffs, as executors, for money lent to 
the defendant by the testator in his lifetime. The testator had 
died in the year 1798. 

It was proved that in his lifetime he had kept cash at the 
house of Wright & Co., who were bankers, and who had also been 
bankers to the defendant since the testator’s death, so that the 
person of the defendant was well known at the banking-house to 
the clerks employed there. 

To establish the loan of the money by the testator to the 
defendant, the plaintiff then produced a draft drawn by Greatorex, 
the testator, in his life time, on Wright & Co., his bankers, in the 
month of February, 1797, payable to the defendant, and it was 
proved by a clerk in the banking-house that that draft had been 
paid to Gerrish, the defendant, out of the money of the testator 
at that time in their hands. 

Lord Kenyon said, “ This is no evidence to establish a debt. 
No evidence is offered of the circumstances under which the 
draft was given; it might be in payment of a debt due by the 
testator, or the defendant might have given cash for it at the time. 
From the circumstance of the defendant’s name being used in the 
body of the draft, no inference can be drawn; it is perfectly 
arbitrary what name is used in drawing a draft on a banker; a 
man uses the name which first occurs to him ; if the plaintiff had 
shown any money transactions between the defendant and the 
testator, from whence a loan could be inferred, or any appli- 
cation by the defendant to borrow money at the time,—that, 
coupled with the giving of the draft, might be evidence to go to 
the jury, but standing a naked transaction, as this does, it is not 
evidence, and the plaintiff must be nonsuited.” Cary e alt., 
Ezxecutors of Greatorex, v. Gerrish, 4 Espinasse’s Reports, 9. 
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4. Where the cheque is not received as money, and is not cashed, 
it will not operate as evidence of a payment. 

. Thus, in the case of Hough v. May, it appeared that the 
plaintiff’s account amounted to £8 18s., and that several appli- 
cations had been made to the defendant for payment. On the 
7th November the defendant sent a cheque in the following form 
to the plaintiffs :— 

“7th November, 1835. 
* Messrs. Dorein & Co., 
“ Pay Messrs. Hough & Co. balance account railing, or bearer, 
£8 11s. 
“£8 11s. : “ William May.” 


On the 13th the plaintiff’s attorney wrote a letter to the 
defendant, informing him. that the cheque was lying at his office 
uncashed, and the defendarit might have it back. The under- 
sheriff left it to the jury to say whether the cheque was received 
as payment of the £8 Ils. 

The jury found their verdict for the plaintiffs for £8 18s., 
saying that the cheque was not received as money; and leave was 
reserved for the defendant to move to reduce the verdict to 7s., if 
the Court considered that the cheque operated as payment. <A rule 
was accordingly obtained and argued. 

Lord Denman said, “There really is no doubt upon the matter. 
The question at issue is, whether the plaintiffs have been paid to 
the amount of £8 11s. The cheque of itself could not be any 

yment ; it must either have been accepted at the time as money 
the party taking it, or it must have been afterwards paid. 
Besides, this was a conditional cheque for the payment as a 
Walance, and on that account could not be a payment, for the 
party was not on that account bound to receive it.” Hough 
v. May, 2 Uarrison’s Reports, 33. 





THE LAW OF CHEQUES.— CHEQUES MUST CONTAIN THE 
NAME OF THE PLACE WHERE DRAWN. 


BOBART 0. HICKS, 

Oxford Circuit, Abingdon, 14th July,.1848: Before Mr. Baron Rolfe.— 
This was an action of assumpsit by a farmer living near this town, against a 
cornfactor, for £115, the price of 41 quarters of wheat,.agid by the former to 
the-latter. The wheat was sold by Bobart to Hicks at 56s. a quarter, on 
Posedey, the 5th of October; 1847, and by Hicks. to 3 Mr. Sharpes, a miller, 
on Wednesday, the 6th of Detober, at B78. a quarter, who paid Hicks on 
“Tuesday, the 12th of October, by a cheque on Knapp and Co., bankers, of 
Abingdon, for £117 17s. On that day Hicks: met Bohart, and, being in a 

; gave him the cheque on aceount of the £115, Bobart saying that he 
repay him the balance on the following Friday. The plaintiff, instead 
sending Bara the cheque to Knapp and Co.’s, gave it to a clerk of the 
Berkshire‘Union Bank, which company forwarded it to their London corre- 
spondents. ‘The letter enclosing it reached London on Thursday, but was not 
opened till Friday, the 15th. The cheque ought to have been presented on 
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the Wednesday, and Knapp and Co. paid all a and claims up to Thursday 
night, and only failed on Friday morning. The. plaintiff then ing. the 
cheque valueless, brought this action. The question raised by the 

was, whether the plaintiff received the cheque for and on account of thé price 
of the wheat? In order to support the defendant’s case, it was ruled to he 
necessary to produce the cheque. The plaintiff’s.counsel objected ‘to its re- 
ception, on the ground that it did not contain the name of the place where it 
was drawn, and consequently’could not be admissible ig evi “without, a 
stamp, under the 31st George III., chap. 25, sec. 19. It was headed, ‘ Messrs. 
Knapp and Co., Abingdon,” the latter word being, it was argued, clearly, a 
description of the locality of Messrs. Knapp and Co.’s bank, and not of the 
place where the cheque was supposed to be drawn, and so the case was distin- 
guishable from “ Strickland v. Mansfield,” (5 Queen’s Bench Rep.) where the 
cheque was headed “ Dorchester Old Bank,” in which the Court’ held that 
“Dorchester” indicated the place where the cheque was drawn, and was not 
merely a description of the locality of “ Old Bank.” 

His Lordship was of opinion that the cheque was not admissible without a 
stamp; and thereupon it was arranged that a verdict should be taken, for the 
plaintiff, with liberty to the defendant to move to have the verdict entered for 
him if the Court above should be of opinion that the cheque was admissible 
in evidence notwithstanding that it was not stamped. i 

Should the Court above concur in considering a stamp necessary, it would 
seem that as this cheque was the ordinary form of cheat eiven to customers’ 
by Knapp and Co., that all the cheques of the firm. id. ’ 
. m. eigieodge 4 
COOPER 0. EMBERLIN.. ..$.r)-” > ties 

This was an action, tried at the same Assizes, bef@ae“Mr. Baron Platt; on 
the 17th July, 1848, relating to the same subject: as the, e. | Af 

The plaintiff was the public Cou 
has a branch at Abingdon, and the defendant was a tfadesmaij,.who was in the 
habit of having his bills made payable at the Londoii office of that hank!” On’ 
the 12th of October last he went to.the branch offiee.at-Abingdon, and left an 
advice paper for a bill of exchange for £17 19¢:7,which-would. be:payable next 
day, and laid on the counter a cheque for £15 on Knap |Co.; of Abingdon, 
and three sovereigns, and a shilling for commission. “Phe bill’ in. London Was 
duly paid on the Tsth, and the Oxford branch forwarded thé chequé by aletter’ 
on the 12th to Knapp and Co., but that“ house, having Been in difficultiésvat? 
the time, did not open the letter,-and on the 15th they peveme t erupt, and) 
their assignees returned to the London and County. the: letter and: 
cheque, the amount of which it was now sought to rewover. . It was opened. 
for the plaintiff that the cheque was void, for the same reason as ‘another 
cheque, snes on the same firm of Knapp ard.Co., was tuled to be so in the 
case of Bobarts v. Hicks,—namely, that the place Where: the, cheque was: 
drawn did not appear on the face of it, and. that to maké-it aralid penne. 


14. J.N.S.(Ch.),. 
a cheque 80 bs 
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to be valueless. The cheque was given in evidence i 
case, in order to shew That it was void for the: defects : 
was afterwards objected, on the pus of the defendantythat, t league being: 
in evidence that objection could not be relied on,.al also. that, 't e. lace. 
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CASE OF CONTRAVENTION OF THE SAVINGS’ BANK ACT, 


Few Acts of Parliament appear to be contravened to the same 
extent as those relating to Savings’ Banks. Numerous instances 
might be adduced: one, however, has recently been brought to 
the knowledge of Mr. Tidd Pratt, the Barrister of the National 
Debt Commissioners, to which it may be useful to point public 
attention, although he has already given the necessary directions 
on the subject. 

The 35th Section of the Saving’s Bank Act of 1828 declares, 
that it shall not be lawful for the trustees to receive from any 
one present or future depositor, any sum or sums exceeding £30 
in the whole, exclusive of compound interest, in any one year, 
ending on 20th November; nor to receive from any depositor 
any sum or sums of money whatever which shall make the sum to 
which such depositor shall be entitled exceed the sum of £150 in 
the whole. A provision is then added, that whenever the sum or 
sums standing in the name of any depositor shall amount in the 
whole to more than £200, principal and interest included, no 
interest shall thenceforth be payable on any such deposit so long 
as it shall continue to amount to the said sum of £200. ~ 

It appears, that by the interpretation which has been put upon 
this clause by the Savings? ank officers, deposits have been 
received from an individual depositor, even after the sums to 
which such depositor was entitled have exceeded the sum of 
£150 in the whole, those officers contending that that sum refers 
to principal only, and not to compound interest also; an inter- 
pretation which is evidently erroneous, because the words “in 
the whole” have been expressly added, and clearly show—in 
connexion with dther stipulations relating to the allowance of 
compound interest, particularly that in the 16th clause—the 
intent and meaning of the framers of the Act to have been, that 
after a depositor’s account shall have reached the sum of £150, 
by payments of principal and by accumulations of interest, no 
further sum is to be received from him, but that compound 
interest will continue to be added to his account until it amounts 
to the sum of £200. 

__A further proof that the interpretation now directed by Mr. 
Tidd Pratt to be put upon the clause in question, and acted upon 
accordingly, is correct, is to be found in the provision relating to 
the accounts of those depositors, which, on the day of the passing 
of the Act, amounted to or exceeded the sum of £200. After 
enacting that nothing contained in the Act shall prevent the 
trustees of any Savings’ Bank from paying interest to any such 
depositor, it is provided that no further sum shall be received 
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from him so long as the sum to which he shall be entitled shall 
amount to or exceed the before-mentioned limit of £150. 

Mr. Tidd Pratt has, we are confident, experienced too much 
cavilling opposition from some Savings’ Bank officers, in his 
attempts to enforce the observance of the Acts of Parliament, to 
make him careless in the preparation of his proposed bill to 
amend those Acts, we may, therefore, look for more unity of 
action on the part of those persons to whom they refer than has 
hitherto been observable, or at least the utmost possible effort to 
produce that desirable result. 


was 


Communtrations 
To the Editor of the Bankers’ Magazine. 


THE BIRMINGHAM CURRENCY THEORY. 


[Tue following well-written letter has been addressed by Mr, Salt to Sir Robert 
Peel, on the subject of the late currency debate in the House of Commons: and 
we think it sufficiently important to deserve recording in our pages.—Ed, B. M.] 


Sir.—I have hesitated to address you on the subject of your speech on Mr. 
Herries’s motion, considering it too great a penalty on a member of Parliament 
that a speech in the House should subject him to a correspondent out of it; 
but I have this day received so many applications, by letter and otherwise, 
not to let your observations on my evidence pass unnoticed, that I am com- 
pelled to think the case warrants the intrusion. 

Allow me, Sir, in the first place, to thank you for your strictures on Mr, 
Richard Spooner. If he did allow himself to be browbeaten on the secret 
committee into a denial of the currency doctrines I maintained, and whose 
truth he will not dispute, or if he thought it expedient not then and there 
manfully to stand by them against all odds, it was a moral weakness deservi 
your reproof; but I think I may venture to answer for him, that if he did 
commit this error, he will amply redeem it on the very first occasion the 

uestion shall be discussed in the House of Commons, and it appears it will he 
iscussed again, though settled for ever in 1819, and again finally settled in 1844. 

Allow me, Sir, to draw your attention to the ae significance of this 
perpetual resurrection, which comes like the imperishable evidence of ill deeds 
done. It is in vain that all inquiry has been pertinaciously refused, all dis- 
cussion ressed by every ufair influence, all dissent from the bill of 1819 
treated as folly or fraud. Burking, browbeating, mystifieation have been vain, 
the question ever re-appears in more formidable shapes, and more irresistibly 
demands attention ; oad new, by a singular fatality, yourself, the author of the 
bill, and head of the opposition to its re-diseussion, make a quotation from my 
evidence before the secret committee, more calculated than any other to challenge 
public attention. 

I reproduce your quotation :— 

“ Sir Robert Peel asked—Will you state whether I correctly understood 
you as saying that national paper should be issued ad libitum till the period 
when prices were remunerative, and every industrious able-bodied man found 
full employment ?—Certainly. 

“When that object was achieved, you would fix your standard at that 
point ?—Yes. 

Till you had achieved that object, till prices were remuneratiye, and all 
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able-bodied industrious men had employment, we should have an unlimited 
issue of paper ?—Yes ; the — reason I say that is, that under the present 
system we have so far departed from what is right in the basis; we have had 
such extraordinary fluctuations, that we cannot now tell where we are. It is 
necessary to take an observation, but the great principle is, that the labourer 
should have his wages, the manufacturer his profit, and that the creditor should 
have his due—that the labourer should have his value for his labour as well as 
the wealthy man, the creditor the value of his money. 

“Do I correctly state your views when I state that you would propose that 
national paper should be issued without limit, or without any reference to any 
metallic standard of value, until the period shall have arrived when the prices 
generally should give to every able-bodied industrious man full employment? 
—You correctly understand me.” 

It does not, Sir, appear clearly in the report of your speech what was your 
object in making this quotation from my evidence; but from the general tenor 
of your observations, and from the “ laughter” and “ much laughter” in the 
House, I infer that you meant to impress your hearers with the belief that the 
scheme was wild and visionary. it these were your objects and views, they 
were in direct opposition to 50 years of facts. 

During the whole of the war a sufficient issue of inconvertible paper money 
did, as you well know, maintain remunerative prices and full employment for 
labour. 

With this great fact in evidence before you, where was your warrant to 
treat my evidence so lightly? But let us see what follows :—- 

Under the paper system the country was powerful, prosperous, contented, 
and loyal. The prosperity of the country was proved by its power of paying 
taxation. The preparation for your bill began in 1816; in 1819 it was finally 

sed. The whole scene was changed. An unparalleled depression of prices 


filled the country with ruin and insolvency, and the labourers were at once 
thrown out of employment. The peasantry — the ricks; the Luddites 
if 


breaking the machinery; the blanketeers and colliers marching to London; 
the Cato-street plot; the Peterloo massacre; misery, insolvency, disorder, 
and discontent everywhere gave fearful evidence of the agony that was con- 
vulsing society, and threatening its entire dissolution. 

Was all this suffering, so unparalleled in its extent and severity, the effect 
of your act? Was it indeed this act that did convert the wealthiest and most 
industrious nation on earth into a mass of disaffected and desperate insolvents 
and paupers? The ruin followed the act; the suspension of the act was the 
remedy sought. 

In 1822, Lord Castlereagh brought in five bills, all tending to the suspen- 
sion of the operations of the Act of 1819. An unequalled prosperity followed. 
If the evil was not in the bill, how came it so closely to follow its 
enactment? Why was its suspension the only remedy ever sought? 
Wherefore was its suspension followed by such a burst of prosperity? The 
issue of paper money did restore remunerative prices and the full employment 
of labour, the contentment of the people, and their attachment to the institu- 
tions of the country. The renewed operation of the bill was marked by a 
renewal of the national calamities and discontent. 

It is further in evidence that in every subsequent period of distress, the 
only remedy resorted to by each successive Government was still a relaxation 
of the bill, even down to the Chancellor of the Exchequer’s letter of October, 
1847, and the relief obtained has always been in proportion to the degree of 
relaxation. The experimentum crucis has been repeated during thirty years, 
always with like results. 

When the vast calamities attendant on that gigantic error are considered, 
the persevering attempts to conceal their source from public indignation 
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are explained. Hence the omting out of the House, the pretended scorn 
of the Birmingham opinions, the ridicule heaped on them, the charge of fraud 
brought against them. ll these thi become clearly explained, and 
excite no surprise; but I do wonder at the audacity that would continue to 
maintain a system so fatal. An error so persevered in becomes a crime. It is 
a crime, if persevered in, the laws may ize. 

I — now, Sir, to examine briefly the special effects of: the bill in the 

year 1847. 
. The potato crop failed, and an importation of food became necessary ; the 
food was imported at a cost not exceeding half per cent. on the national 
wealth. It might have been paid for in goods or in gold, and the limit of the 
loss would have been the amount paid, a sum too insignificant, compared to 
the national resources, to have been perceptible, and the national industry 
could have replaced it in a few weeks. 

But the bill of 1819 had made gold the basis of our whole system: and, 
therefore, when the gold was exported to pay for the food, the whole system 
was broken up; and the bill provides that this calamity shall in every case be 
added to that of a bad harvest; that the abstraction of an infinitesimal part of 
our money shall destroy our whole monetary system; that the purchase of a 
small quantity of food. shall cause an immense quantity of starvation, b 
destroying the means of distributing the food, and employing labour. if 
this were the only evil of the bill, its existence ought not to be tolerated 
an hour. 

Instead of placing the national credit and solvency on the broad and 
indestructible basis of the national industry and wealth, you have placed all 
the great national interests on gold, the narrowest and most shifting, and 
therefore the most unfit basis it was possible to choose. You could not have 
done worse. 

The gold being in quantity perfectly unequal to effect the exchanges need- 
ful for the existence of society, an immense and disproportioned superstructure 
of paper money and credit became a compulsory result, and a certain cause of 
perpetually recurring ruin. 

n framing the bill of 1819 you do not appear to have had a suspicion of 
this conseqeuence ; but in 1844, after an interval of a quarter of a century, this 
much seems to have dawned obscurely in your mind ; Te alas, what was your 
remedy,—enlarging and securing the too narrow and shifting basis? Not at 
all; you crippled and limited the superstructure. You left us subject to the 
whole of your original error, and provided a new one. 


The bill of 1844 provides that in proportion as the gold wee shall dis- 


appear, the paper money shall disappear also. Out of the money thus doubly 
reduced, the unhappy people are compelled to pay unreduced taxes, and out 
of the ee remnant to discharge unreduced debts, and to provide 
for the unreduced necessities of their respective stations. So the leaven 
of the law works its way through all society. The payments cannot be made 
out of these reduced means; the loss of the credit follows the loss of the 
money; the means of exchange, employment, and consumption are destroyed, 
and the world looks with amazement on the consummation of your work—the 
wealthiest nation in the world, withering up under the blight of an universal 
insolvency, an abundance of all things beyond compute, and a misery and 
want beyond relief. 

It is true that through all this the price of gold has been maintained at 
£3 17s. 103d. per ounce, in round numbers call it £4 the ounce, that is to 
say, four sovereigns weigh an ounce, and therefore gold must always be four 
sovereigns an ounce. Do you still deny that the price is fixed? 

But though you fixed the price, which is the index of value, you did not 
only not fix the value, but by restoring and maintaining the monopoly of gold 
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as the only ultimate means of discharging debt, you raised its value indefi- 
nitely. But the price was fixed, and therefore the change in value was not 
ascertainable by the generality of mankind. 

This, then, is the whole amount of the benefit of the bills of 1819 and 
1844,—that the debtor may be called upon to pay double the value of his debt 
without knowing he is so defrauded. Your assumed physicianship amounts 
to this,—you administer the poison, but gild the pill; the patient dies, but 
the doctor thrives; your promise is life, your gift is death. 

You have fixed the price and raised the value of gold, but you have 
broken down the value of everything else. Look on the wreck, what interest 
is there in this vast empire that is not injured? Pass them in review, from 
the ruined merchant to the workhouse pauper. Have you, Sir, no visions in 
your sleep? 

The bill did promise gold payments, but did keep that promise in strange 
fashion—not by sufficient supplies of gold, but by limitation of paper money ; 
the amount of gold was not raised to the needful level of paper, but paper was 
eut down to the arbitrary or accidental level of gold. is limitation of the 
quantity of money raised its value, and broke down the value of property 
everywhere below the cost of its production. This is the source of the ruin 
which presses on the East Indies, on the West Indies, on every part of the 
empire. You know that free issues of paper would restore prosperity and 
employment as it did in 1824 and 1825, secure equal justice to the debtor and 
cuolline and yet you think the subject of no graver import than to serve as a 
matter of merriment to the ignorant bulk of your hearers. 

You are reported, Sir, in all the papers to have said (but it is not eredible 
you should have done so) that the possession of 15,000,000 of gold will secure 
the convertibility into gold of 48,000,000 of paper. (You seem to have for- 
gotten Exchequer-bills and savings’-banks.) This wonderful bill does not then 
give us an arithmetical seeurity, but leaves us dependent for its sole boon on 
some secret and wizard potency. But 48,000,000 is not the limit of our 
debts, these are thousands of millions. Will 15,000,000 insure their converti- 
bility into gold? Will it provide for the sale of all property, and all the 
needful ds rel our existence requires ? 

But we are not even sure of these 15,000,000. Supposing 5,000,000, or 
10,000,000, or 15,000,000 of gold to be exported for food, why in that case 
we are not sure of the bill. It exists then only to hamper us when not 
needed, and when needed to force convertibility it is to be suspended, so that 
all our sufferings are borne to maintain an cnddataatied shadow that does not 
realize its own slender promise. 

But, again, on your own showing, under what view do you, the supporter 
of the bill, foreshadow the suspension of the bill? Asa calamity? No, asa 
relief! You are reported to sum up the 48,000,000 of paper money the bill 
allows with the explanation, ‘“‘Is this restriction?’’ But you make no calcu- 
lation of the mass of transactions to be performed. What strange political 
tailoring, to swear to the sufficient size of the garment without any reference 
whatevert o the body it is to cover. 

You are reported, Sir, also to have said on another oceasion that you 
believed the Gemini letters must be written by more than one individual, as 
you felt sure that no one person could be found capable of writing so much 
nonsense; but for the proof, Sir, which your bills of 1819 and 1844 supply 
of what may be done } one individual, I should be compelled to believe 
that your speeches on the currency must be the work: of many reporters. 
It is difficult to believe one Spey to be possessed of such a fertility of error. 

The sole aim of your bill has been to convert paper money into gold. I 
have shown how signally you have failed in this one object, always —— 
your special claim of converting 48,000,000 of paper money into 15,000, 
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of gold, for which mutation I suspect few will thank you. In all other 

the whimsicality of your fate has been to establish an universal incon- 
yertibility. Labour cannot be converted into wages, East India estates, West 
India estates, railway shares, sugar, rice, cotton goods, &c.; in short, all things 
are inconvertible, except at the cost of utter ruin. There has been nothing 
like it since the days of Midas. 

In opposition to this universal inconvertibility, our Birmingham doctrine is, 
that money, which is the medium of exchange, should be maintained in such 
perfect equilibrium with labour and property that it shall always be easy to 
convert property and labour into money at fair and remunerative rates; that 
through the wise regulation of this powerful agent, labour shall be fully em- 
pl ed in creating wealth, and that money, which is the organ of distribution, 

keep demand in harmony with production, ministering on the one hand 
to the wealth and power of the country, and on the other to the happiness of 


its le. 

ise spoken freely, Sir, it is my habit, but I assure you that if a single 
word personally disrespectful has crept into this letter, it is wholly uninten- 
tional on my part. I have wished im all re to have, as I have felt, the 
deference y 4. to your rank and station, but I have wished to speak the truth 
and to state facts. The facts, Sir, are of your creation, not of mine. I cannot 
alter or disguise them. You have had confided to your administration by our 
illustrious Sovereign, this most powerful State, of almost unlimited extent and 
fertility—a people unrivalled in their knowledge, caution, skill, and energy, 
possessed of unlimited means of creating wealth—and out of all these elements 
of human happiness your measures have produced a chaos of ruin, misery, 
and discontent. You can scarcely place your finger on the map and mark a 
spot in this vast empire where all the elements of prosperity do not exist 

undantly,—you cannot point out one where you have not produced results of 
ruin. Every resource is paralyzed, every interest deranged; the very empire 
is threatened with dissolution. The Canadas, the West Indies, and Ireland, 
are threatening secession, and England has to be garrisoned against its people 
as against a hostile force; the very loyalty of English hearts is begin to 
turn into disaffection. Review once more these vast resources and these 
wretched results, and I trust you will not make the most fatal opinion of your 
life the only one to which you will persist in adhering. 


am, Sir, “" res Y> 
our humble and obedient Servant, 
Birmingham, 28th August. P, CLUTTON SALT. 





IN BANKRUPTCY.—RIGHT OF OFFICIAL ASSIGNEE TO BILLS 
IN A BANKER’S HANDS. 


Dear Sir,—A customer of our bank drew upon one of his customers, a coal- 
dealer, for 302. The bill, when due, was dishonoured, and the amount passed 
to the debit of the drawer. Some months afterwards the drawer failed, and 
the bill still continued in the hands of our bank. By the bankrupt’s books it 
appeared that 107. had been paid in part; and, in order that the estate might 
receive the benefit of the balance, the official assignee wrote for the bill, which 
was surrendered by our general manager, although the bankrupt owed a con- 
siderable sum to the on. I would like to know if the official assignee had 
power in such a case to wrest the bill out of our hands, and if the balance of 
the bill ought not in justice to. have been received by the bank, and applied in 
part liquidation of its claim upon the bankrupt’s estate? 

_ As the matter is of general importance, I trust you will kindly favour me 
with an opinion. I have the pleasure to remain, Dear Sir, 
Your s, faithfully, 


[We think that the bank had a right to retain the bill in question, In 
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Selwyn’s ‘ Nisi Prius,’ page 1,373, the law is thus stated :—“ Where a banker 
has advanced money to a customer, he has a lien upon all the securities which 
come into his hands belonging to that person, for the amount of his general 
balance; unless there be evidence to show that he received any particular 
security, under special circumstances, which would take it out of the general 
rule.” Ep. B. M.] . 





THE ACCEPTOR OF A BILL OF EXCHANGE IS LIABLE, AL- 
THOUGH THE BILL BE NOT DULY PRESENTED FOR 
PAYMENT. 


S1r,—Is the acceptor of a bill exonerated by the bill not being presented 
either on the return day or within a month or two afterwards ?—or does he 
remain liable whenever the bill is proved and presented ?—and can you refer 
me to an authority either way? 


[A general acceptance (i.e., an acceptance without naming a particular place, 
or which, naming a place, does not add the words “ and not elsewhere’) renders 
the acceptor liable. Notwithstanding there has been no presentation, or that 
presentation has been delayed, the commencement of an action to recover the 
amount of the bill is sufficient as against such an acceptor. Even where the 
acceptance is payable at a banker’s, and the banker, having funds to pay it, 
fails after it has become due, and before presentation, the acceptor 1s still 
liable. In Turner vy. Haden, Ryan and Moody’s Reports, page 215, it was 
held that the acceptors of bills of exchange, payable at a banker’s in London, 
were not discharged from their liability, aiiensh the holder neglected to pre- 


sent them for om at a bankers before they failed, which was several 


weeks after the bills became due, and although the acceptors at all times, up 
to the failure of the banker’s, had a balance in their hands sufficient to cover 
the acceptances. A special acceptance, i.e., an acceptance made payable at a 
particular place and “not elsewhere,” requires presentment at that place; but 
unless actual loss was sustained by the acceptor by any delay, it is conceived 
he would be liable. Ep. B. M.] 


Monetary kntelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
OCTOBER, 1848. 


Tue principal occurrences of the month have been the insurrection at Vienna, 
and the severe fall in the market of railway property. As concerns the first, 
the apprehensions to which it so justly gave occasion are already in a great 
measure subsided ; and, as far as any judgment can be formed upon a subject 
so beset by perpetual changes, there cout seem to be an increased likelihood 
that the Austrian empire will either fall to pieces, or be reconstructed without 
an European war. The ferments, however, at Vienna, at Berlin, and at Frank- 
fort, and the still dubious posture of French politics, ought to prepare us for 
the occurrence of casualties so frequent and so menacing, as to prevent any 
prospective opinions of the state of the Stock Exchange. The quotations of 
each succeeding day are completely at the mercy of each succeeding post. 
Excepting the influence of the foreign news, the tendency of the funds has 
been towards improvement, and the firmer tone has been materially aided by 
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the decline which has taken place in the rate of interest, and the increasing 
difficulties experienced in the employment of floating balances. On the day 
on which we write (27th October, 1848), the rate of interest given by the 
brokers “on call,” has been reduced from 2} to 2 per cent. per annum; and 
even at the lower price the discount houses are not able to receive all the 
deposits tendered to them. 

It will be readily understood, therefore, that there is no difficulty in dis- 
counting good bills. These may be done at something between 2} and 3 per 
cent., according to time. But there is still a considerable degree of j 
crimination exercised in the selection of approved signatures. 

The subject of the railway depreciation is a very serious and very extensive 
topic. The readers of our magazine will do us the justice to remember, that 
we have never, during the last three years, disguised our apprehensions of a 
result similar to that which we now behold and lament. In the review of the 
month of April, 1846, we particularly called attention to the circumstances, 
that the bond fide purchasers of callous shares were not an increasing but a 
diminishing number of persons; and we well remember that in many places 
our observations were considered to be somewhat impertinent. 

The truth, however, is now plain enough to any man who will look into 
the facts. The great rise in the value of railway shares in 1844 and 1845 
arose mainly from an immense increase in the number. of people who bought 
and sold property of that description, in other words, there was a high price 
because there was an augmented demand: and, separated from extrinsic 
circumstances, the main reason of the progressive decline in the last two years 
has been that the demand has gradually fallen away, and the immense mass of 

roperty has been forced, through the temptation of a decline in price more or 
extravagant, into the hands of rich men, who conceive they have obtained 
a bargain—have calculated the exact position of the lines into which they have 
bought—and can afford to wait the result of intermediate accidents. Every 
decline in price introduces a greater or a smaller number of such men into the 
circle of the railway companies, and we shall not get to the bottom of the 
gulf, until all the weak, timid, and irresolute holders have been almost 
entirely extruded. During the present year this purifying process has been 
very greatly aggravated by the internal discredit of the companies themselves. 
Engagements, many of them improvident, and more of them unwise, have led 
to a confusion (more or less wilful and convenient) in the financial expositions 
of the directors, and out of these symptoms of unsound prosperity has grown 
the now universal distrust of all railway finance and all railway accounts. It 
is clear that the first step towards amendment must be to remove this special 
reason for depreciation, and until this can be accomplished nothing effectual 
can be done. We attach little weight to the idea that we are too poor to 
complete the sound schemes really on hand. Money at 2 per cent., and no 
borrowers, is an answer which ought to stop the mouths of all those who 
uphold such a doctrine. 

_ The following figures will conveniently preserve a record of the deprecia- 
tion in prices :— 

30th Sep. 1848, 20th Oct. 1848, 
Eastern Counties .. .. 13 oe ee 12 

Great North of England .. 232 os J 222 
Great Western... .. .. 80 ic i 73 
Hulland Selby.. .. .. 98 oa 94 
Lancashire and Yorkshire... 60  .. ae 53 
Brighton .. .. .. « 2 ee 25 
London and North Western ‘ .. 101 
London and South Western ‘ 37 
Midland .. .. .. «. 73 
York and North Midland. . 48 
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STATE OF TRADE. 


The accounts from Manchester have not been by any means so cheerful 
during the last as during the two preceding months. But we must confess 
that there is something about these Lancashire reports which we cannot pre- 
cisely understand. The markets are represented as being as bad as they can 
be—orders scarce, and prices unremunerative. But in the face of these state- 
ments there is the official evidence that the quantity of manufacturing labour is 
at least not diminished. The figures quoted below, from the police return of 
the state of employment in Manchester, show how far this observation is sup- 
ported by authority. In the West Riding of Yorkshire there appears to be a 
tolerably active and profitable trade. We observe that several large continental 
orders, originally intended for the manufacturers of Germany, have been 
entrusted to Yorkshire firms, in consequence of the unsettled state of affairs 
at Berlin and Vienna. On the whole, while it cannot be said that the trade 
of the country is in a condition of high prosperity, we do not see any reason 
to describe it in the despondent tones which, for some time past, have been 
so much in favour. The following is the Manchester return :— 

MILLS. WORK PEOPLE. 


20th June, 22nd Aug. 8rd Oct. 20th June, 22nd Aug. 18th Sep, 
848. 1848, 1848. 8 


1 1848. 1848, 1848, 
Working full time .. 135 .. 167 ,., 186... 29,745 .. 34,891 .. 38,033 
Working short time.. 43.. 27... 14.4. 6,274.. 3,345.. 3,033 
Stopped work ...,.. 25.4. 17.4. 7.4. 8403., 6,497 .. 3,634 


—— 


203s 211 207 44,422 44,633 44,700 








THE CORN TRADE. 
The Gazette averages for England and Wales have been :— 


Corresponding 
Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs, sold. ag Duty. Last Year. 
1848, & d. & 4. s. d, & ds 
Sept. te oe ew os ee. ER *.. e 
po oo hiGeee ., op 4... BST .. £0... BSE 
4 0 
4 0 





9» -. 124,741 6&2 9 .. &310°.. .. 54 8 
et. 7 nn SIO ce Oe OD fn DO EL 00 oo Oo 8S 
» » 106857 .. Sl .. 638 4..40.. 5&8 3 


The preceding figures, further elucidated by a reference to the following 
outline of the importations of the last six weeks, will indicate pretty accu- 
rately the condition of the corn trade since our last. Starting with the second 
week of September (1848), the following have been the importations of grain 
and meal from foreign and colonial sources (in quarters). 


Wheat. Other Grain. Total. 
Three weeks ended 27th Sept., 1848 215,954 281,839 497,793 
Two weeks ended llth Oct., 1848... 200,081 201,645 401,726 








416,035 _ 483,484 897,519 


In the course, therefore, of five weeks the importation of grain was very 
nearly one million of quarters. This was an enormous quantity considering 
all the circumstances. Referring back to the heaviest importations of 1847, 
the arrivals noticed above appear to have been about one-half the magnitude 
of those of September of last year. Thus the entries were for 


Peter cotwae et ww oor toes sen en 
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Three weeks ended 15th Sept., 1847............+. 589,333 Wheat. 
Ditto ditto ditto,.......+.+.+++ 458,271 Other kinds. 


1,847,604 Total. 

Taking into account all the incidental charges, the cost of these 897,519 
quarters of grain cannot have been less than about £2,000,000, and if it 
could be supposed that almost the whole of the bills drawn against those 
cargoes of corn have already been negotiated on the other side, there would 
be good reason to congratulate ourselves on the firmness exhibited by the 
foreign exchange during the process. We cannot doubt that a considerable 
portion of these bills have been already transmitted to this country. What 
the precise proportion that may be, it is difficult to say. Probably more than 
one-half; it may be even two-thirds. But if it were only the smaller portion, 
the circumstance of the operation being carried through with so little disturb- 
ance at the present time, is an encouraging symptom of the sound condition 
ofthe balance of payments. Abundant supplies have had their usual influence 
on the market, and the trade has been steady, but with a tendency to cheaper 
tates. The advices, also, of a large out-turn in America, and low prices in 
New York, are not calculated to stimulate demand. On the other hand, 
nothing has taken place to relieve the gravity of our domestic prospects. The 
grain is admitted on all hands to be generally below an average, and the 
potatoes appear to be turning out worse than even the most apprehensive 
observers had prepared themselves to experience. The extent and readiness 
of the influx of foreign corn will most likely exempt us from the pressure of 
a very high price, but we see no reason to believe that the existing rates will 
remain as they are, or that we have done more than commenced our purchases 
from external fields of supply. 


BANK OF ENGLAND. 
The Bank’s returns have been :— 
LIABILITIES. 

Date. Public Private Total Total 

1848. Circulation. Deposits. Deposits. Deposits. . Liabilities. 
Sept. 16 1868 .. 6.20... 873 .. 1493 .. 3, 37. 
a 22 «¢ GOD... Bae ta 1... 37.62 
mm 6.00... 7M1 .. 4 «a Ik 37.56 
Oct. 18.50 .. 6.96 .. 8.05 7 e& 37.36 
ae 37.75 
: ‘ 36.85 





eae Yee 
19.40 :. 4.30 .. 10.67 2. 1497 . 


19.64 3.16 .. 10.66 ., 13.82 
ASSETS. 


Bullion in Bullion in 

Public Private Banking De- _Isstie De- Total 
Securities. Securities. partment. partment. ion. Assets. ~ 

12.67 «.: 1094 .. 113 .. 3.69 .. 13) .. 387.44 

12.77 .. 10.98 .. 1055 .. 331 .. 13.86 .. 37.62 

12.86 .. 11.02 .. 10.12 .. 356 .. 13.68 .. 37.56 

12.86 .. 11.09 .. 993 .. 348 .. 1341 .. 37.36 

13.84 .. 10.65 .. 8.92 .. 434 .. 13.26 .. 37.75 

13.40 ,. 10.29 .. 860 .. 4.56 .. 13.16 .. 36.86 
The Private Securities still remain almost stationary; and of course, so 
long as the Bank retains a@ premium of 34 per cent., under present circum- 
stances, it is not likely that we shall see them increase. The increase in the 
Public Securities, on the 14th October, indicates, we presume, one of the 
usual operations in deficiency. Bills for the revenue, and the decline in the 
bullion towards the end of the tablé, must be connected rather with the pay- 
ment of the dividends, than with any external efflux. The condition of the 
Banking Reserve is satisfactory ; and the policy of the Bank, in not outbidding 
the Bill Brokers, ought to receive the most emphatic approval from everybody. 
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